


Hiifeaiie'Qffl 


[THESE FINANCIAL STATEMENTS HAVE BEEN AUDITED] 


i s 


1^1 



it'^a 






General Information 1 

Approval of the Financial Statements 2 

Report of the Auditor General 
Report of the Chief Financial Officer 

Statement of Financial Position 3 

Statement of Financial Performance 4 

Statement of Changes In Net Assets 5 

Cash Flow Statement 6 

Accounting Policies 7 - 34 

Notes to the Financial Statements 35 - 63 

APPENDICES - Unaudited 

A Schedule of External Loans 64 

B Analysis of Property, Plant and Equipment 65 - 66 

C Segmental Analysis of Property, Plant and Equipment 67 - 68 

D Segmental Statement of Financial Performance 69 - 70 

E (1) Actual Versus Budget (Revenue and Expenditure) 71 - 72 

E (2) Actual Versus Budget (Acquisition of Property, Plant and Equipment) 73 - 74 

F Disclosure of Grants and Subsidies In Terms of Section 123 of 75 

MFMA, 56 of 2003 



KAREEBERG LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL INFORMATION 


NATURE OF BUSINESS 

Kareeberg Municipality is a local municipality performing the functions as set out in the Constitution. (Act no 105 of 1996) 
COUNTRY OF ORIGIN AND LEGAL FORM 

South African Category B Municipality (Local Municipality) as defined by the Municipal Structures Act. (Act no 1 17 of 1998) 
JURISDICTION 

The Kareeberg Municipality includes the following geographical areas; 

Carnarvon 

Vosburg 

Vanwyksviei 

MAYOR 
MrN.I. Titus 

MUNICIPAL MANAGER 

MrZ.E. Dingile (Acting since 1 June 2012) 

CHIEF FINANCIAL OFFICER 
Mr. P.B. Rossouw 

REGISTERED OFFICE 
Hanau Street, 

CARNARVON, 

9825 

AUDITORS 

Office of the Auditor General (NC) 

McDougal Street. 

Kimberley, 8301 

PRINCIPLE BANKERS 
ASSA, Victoria Street, Carnan/on 

ATTORNEYS 

G.B. Kempen & De IVef Net, Victoria Street, Carnarvon 
RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 56 of 2003) 

Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 

Municipal Structures Act (Act no 1 17 of 1998) 

Municipal Systems Act (Act no 32 of 2000) 

Municipal Planning and Performance Management Regulations 
Water Services Act (Act no 1 08 of 1 997) 

Housing Act (Act no 1 07 of 1 997) 

Municipal Property Rates Act (Act no 6 of 2004) 

Electricity Act (Act no 41 of 1987) 

Skills Development Levies Act (Act no 9 of 1 999) 

Employment Equity Act (Act no 55 of 1998) 

Unemployment Insurance Act (Act no 30 of 1966) 

Basic Conditions of Employment Act (Act no 75 of 1 997) 

Supply Chain Management Regulations, 2005 
Collective Agreements 
SALBC Leave Regulations 
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MEMBERS OF THE KAREEBERG LOCAL MUNICIPALITY 


WARD 


COUNCILLOR 


1 

2 

3 

4 

Proportional 

Proportional 

Proportional 


Mr J.E.J. Hoorn 
Mr D.P. Jason 
Ms D. Olifant 
Mr N. Titus 
Ms E.L Riley 
Mr J. Horne 
Mr P. Viviers 


APPROVAL OF FINANCIAL STATEMENTS 

I am responsible for the preparation of these annual financial statements year ended 30 June 
2012, which are set out on pages 1 to 63 in terms of Section 126 (1) of the Municipal Finance 
Management Act and which I have signed on behalf of the Municipality. The annual financial 
statements have been prepared in accordance with GRAP. 

I acknowledge that I am ultimately responsible for the system of internal financial control and 
that the system of internal control provides reasonable assurance that the financial records can 
be relied on. 


I have reviewed the Municipality's cash flow forecast for the year to 30 June 2012 and is 
satisfied that the Municipality can continue in operational existence for the foreseeable future, 

The external auditors are responsible for independently reviewing and reporting on the 
Municipality's financial statements. 

I certify that the remuneration of Councillors and in-kind benefits are within the upper limits of 
the framework envisaged in Section 219 of the Constitution, read with the Remuneration of 
Public Officer Bearers Act and the Minister of Provincial and Local Government's determination 
in accordance with this Act. 


Mr Z. E. Dingile 

Municipal Manager (Acting) 


Date 


31 August 2012 
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REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 

It gives me great pleasure to preserit the financial position of Kareeberg Local Municipality for the fiscal year 2011/2012 

in rendering a corporate financial management service to all departments, the Finance Department's primary objective is to assist 
the Municipal Manager and senior management to manage their budgets and ensure the effective application of financial resources 
in rendering services to the community, 

Kareeberg Municipality is now compliant with the requirements of GRAP. II has been a long, difficult and very expensive process, 
the worth of which is at best minimal, In times when municipalities are battling to balance their budgets and when there is little or 
no local economic growth, to be able to know what the depreciated replacement cost of a pipe buried three metres under the 
ground beggars belief. It was once said that municipal financials were opaque and there was truth in that statement, but in making 
them less opaque and embracing transparency, we have assumed that people will understand them better and, even more so. that 
they actually care about what they are reading. People, just like banks and credit agencies, want to know what the budget is, what 
the debtors are like and have you got cash to pay your creditors. Nothing we have done in the last six years, in order to reach 
GRAP compliance, changes that. 


2. KEY FINANCIAL INDICATORS 

The economic down turn and the Eskom issues continue to play havoc with good financial management, The Kareeberg economy 
has been battered of late and ail indications are that it will get worse before it gets better. 

This Is not because of bad or incompetent management, but because it is the nature of the business and the economy. I would 
therefore hope that National and Provincial deparlmenis take heed of this fact before making any incorrect or ill-conceived 
statements orjudgements. 


Financial Statement Ratios: 


INDICATOR 

30 JUNE2012 

30 JUNE 2011 

Surplus / (Deficit) for the year before Appropriations 

8 091 711 

9 852 380 

Accumulated Surplus / (Deficit) at the end of the Year 

95 297 661 

87 207 295 

Expenditure Categories as a percentage of Total Expenses; 

Employee related costs 

25.53% 

25.78% 

Remuneration of Councillors 

3.90% 

3,91% 

Debt Impairment 

0.00% 

0.41% 

Depreciation and Amortisation 

6,42% 

6.62% 

Impairments 

0,00% 

0.05% 

Repairs and Maintenance 

1,66% 

1,83% 

Actuarial losses 

0.19% 

2.19% 

Finance Charges 

1,91% 

1,80% 

Bulk Purchases 

14,54% 

11.78% 

Grants and Subsidies 

17.21% 

16.88% 

Other Operating Grant Expenditure 

18.94% 

19.48% 

Loss on disposal of Property.Plant and Equipment 

0.19% 

0.04% 

General Expenses 

9.40% 

9.14% 

Current Ratio: 



Creditors Days 

27 

33 

Debtors Days 

100 

203 


One indicator needing comment is that of repairs and maintenance. In recent years there has been made much comments as to 
how low this ratio is. It should be noted that a ratio improvement has been achieved despite the massive increases in Eskom 
charges. 





3. OPERATING RESULTS 


The overall operating results for the year ended 30 June 2012 are as follows: 


DETAILS 

Actual 

2011/2012 

R 

Actual 

2010/2011 

R 

Percentage 

Variance 

% 

Budgeted 

2011/2012 

R 

Variance actual/ 
budgeted 
% 

Income: 

Opening surplus / (deficit) 

Operating income for the year (incl. 
gains in disposal of assets) 
Appropriations for the year 

Expenditure: 

Operating expenditure for the year 
Closing surplus / (deficit) 

87 207 295 

51 310 179 

(1 325) 

81 200 798 

50 670 162 

(3 845 863) 

7.40% 

1.26% 

-99.97% 

45 171 748 

13.59% 

138 516 149 

128 025 077 

8.19% 

45 171 748 


43 218 469 
95 297 681 

40 817 781 

87 207 295 

5.88% 

9.28% 

40 205 748 

7.49% 

138 516 149 

128 025 077 

8.19% 

40 205 748 








4. FINANCING OF CAPITAL EXPENDITURE 

The expenditure on Property, Plant and Equipment during the year amounted to R 10 246 520 (2010/2011; R 12 440 419), and in 
percentage terms amounts to 129% of capital budget. Full details of Property. Plant and Equipment are disclosed in note number 
10 to the Annual Financial Statements. 


The capital expenditure of R 10 246 520 (2Q1 1/12} was financed as follows: 


DETAILS 


Budgeted 

2011/2012 

R 

Percentage 

Variance 

% 

Source of 
funding as % 
of total Cap exp 

Donations 

Grants and Subsidies 

Own Recourses 

121 297 
10 063 164 
42 059 

7 892 000 

100.00% 

27.76% 

100.00% 

1.18% 

98,41% 

0.41% 


10 246 520 



100,00% 







5. NON-CURRENT PROVISIONS AND NON-CURRENT EMPLOYEE BENEFITS 


Non-current Provisions and Employee Benefits at 30 June are made up as follows: 

12 904 491 

12 156 728 

Provision for Post Retirement Benefits 

Provision for Long Service Awards 

Provision for Rehabilitation of Landfill-sites 

5 684 943 

729 204 

6 490 344 

5415 861 
559 587 

6 181 280 


12 904 491 

12 166 728 


These provisions are made in order to enable the municipality to be in a position to fullfll its known legal obligations when they 
become due and payable. 


Refer to Notes number 3 and 4 for more detail. 
6. CURRENT LIABILITIES 


Current Liabilities are made up as fallows; 


Consumer Deposits 

Note number 5 

268 759 

244 

389 

Current Employee benefits 

Note number 6 

1 347 518 

1 330 

534 

Payables from exchange transactions 

Note number 7 

877 202 

902 

009 

Unspent Conditional Government Grants and Recei( Note number 8 

2 068 028 

3 509 

447 

Taxes 

Note number 9 

- 


- 


4 561 507 5 986 378 


Current Liabilities are those liabilities of the municipality due and payable in the short-term (less than 12 months). There is no 
known reason as to why the municipality will not be able to meet its obligations, as all these liabilities are cashbacked. 

Refer to the indicated Note numbers for more detail. 

7. INTANGIBLE ASSETS 

The net value of Intangible Assets is: 92 452 155 349 


These are assets which cannot physically be identified and verified and are ail in respect of 
computer software. 


Refer to Note number 1 2 for more detail. 









































a. PROPERTY, PLANT AND EQUIPMENT 



10. 


11 . 


12 . 


The net value of Property, Plant and Equipment is: 


8B 863 923 81 274 883 


Refer to Note number 10 for more detail. 

INVESTMENT PROPRTIES 

The net value of Investment Properties is: 

Refer to Note number 1 1 for more detail. 

CAPITALISED RESTORATION COST 

The net value of Capitalised Restoration Cost is: 

Refer to Note number 13 for more detail. 

LONG-TERM RECEIVABLES 

Long-term Receivables: Staff was entitled to housing loans which attract interest at 4% per 
annum and which are repayable over a maximum period of 20 years. When a employee 
resigns, the outstanding amount must be settled. These loans are secured since the Council 
is the bond holder. 

Refer to Note number 14 for more detail. 


CURRENT ASSETS 


Current Assets are made up as follows: 

Trade Receivables from exchange transactions 
Other Receivables from non-exchange transactions 
Operating Lease Asset 
Current Portion of Long-term Receivables 
Cash and Cash Equivalents 


Note number 15 
Note number 16 
Note number 17 
Note number 14 
Note number 16 


10 214 902 

10 227 346 

1 448 954 

1 617 423 


57 003 

61 969 

1 982 644 

2 352 064 

1 350 

16511 

14 216 

10 634 

9 045 

8 692 

21 602 265 

21 147 362 

23 609 521 

23 535 264 


Refer to the Indicated Note numbers for more detail. 


13. INTER-GOVERNMENTAL GRANTS 


The municipality plays a major role in the upliftmeni of the poor and in sustaining and improving infrastructure for all its citizens for 
which it uses grants received from government and other organisations, and thus it has a big responsibility as custodian of these 
funds. 


Refer to Notes numbers 8 and 20 as well as Appendix E for more detail. 


14. EVENTS AFTER THE REPORTING DATE 

Full details of all known events after the reporting date are disclosed in Note number 43 


IS. EXPRESSION OF APPRECIATION 


I am grateful to the Municipal Manager and Head of Departments for the support they extended during the financial year. 


The work involved in producing these financial statements just gets more detailed each year and therefore my heartfelt thanks goes 
to my own staff at all levels and in all departments, for their hard work and dedication. 


Mr. P.B. Rossouw 
CHIEF FINANCIAL OFFICER 
31 August 2012 



KAREEBERG LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2012 


NET ASSETS AND LIABILITIES 
Net Assets 

Capita! Replacement Reserve 
Housing Development fund 
Revaluation Reserve 
Accumulated Surplus 

Non-Current Liabilities 

Employee benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 

Current Employee benefits 

Payables from exchange transactions 

Unspent Conditional Government Grants and Receipts 

Taxes 

Total Net Assets and Liabilities 
ASSETS 

Non-Current Assets 

Property, Plant and Equipment 
Investment Property 
Intangible Assets 
Capitalised Restoration Cost 
Long-Term Receivables 

Current Assets 

Trade Receivables from exchange transactions 
Other Receivables from non-exchange transactions 
Operating Lease Asset 
Current Portion of Long-term Receivables 
Cash and Cash Equivalents 

Total Assets 


Notes 

2012 

2011 


(Actual) 

(Restated) 


R 

R 



106 820 837 

98 729 127 

2 

11 347 812 

11 347 812 

2 

120 895 

119 570 

2 

54 450 

54 450 


95 297 681 

87 207 295 


12 904 491 

12 156 728 

3 

6 414 147 

5 975 440 

4 

6 490 344 

6 181 280 


4 561 507 

5 986 378 

5 

268 759 

244 389 

6 

1 347 518 

1 330 534 

7 

877 202 

902 009 

8 

2 068 028 

3 509 447 

9 

- 

- 


124 286 835 

116 872 233 



100 677 314 

93 336 969 

10 

88 863 923 

81 274 883 

11 

10 214 982 

10 227 346 

12 

92 452 

155 349 

13 

1 448 954 

1 617 423 

14 

57 003 

61 969 


23 609 521 

23 535 264 

16 

1 982 644 

2 352 064 

16 

1 350 

16 511 

17 

14 216 

10 634 

14 

9 045 

8 692 

18 

21 602 265 

21 147 362 


124 286 835 116 872 233 
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KAREEBERG LOCAL MUNICIPALITY 


STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 


Notes 


REVENUE 

Revenue from Non-exchange Transactions 
Taxation Revenue 
Property taxes 
TransferRevenue 

Government Grants and Subsidies - Capital 
Government Grants and Subsidies - Operating 
Contributed PPE 

Other Revenue 

Actuarial Gains 
Third Party Payments 
Licences and Permits 
Unamoillsed discount - Interest 
Fines 

Revenue from Exchange Transactions 

Property Rates - Penalties & Collection Charges 
Service Charges 

Rental of Facilities and Equipment 
Interest Earned - external investments 
Interest Earned • outstanding debtors 
Agency Services 
Other Revenue 

Total Revenue 

EXPENDITURE 

Employee related costs 
Remuneration of Councillors 
Debt Impairment 
Depreciation and Amortisation 
Capitalised Restoration Cost Impairment 
Impairments 

Repairs and Maintenance 

Actuarial losses 

Finance Charges 

Bulk Purchases 

Grants and Subsidies 

Operating Grant Expenditure 

Loss on disposal of Property, Plant and Equipment 

General Expenses 

Total Expenditure 

NET SURPLUS FOR THE YEAR 


19 


20 

20 


21 


22 


24 

25 

26 


27 

3 

28 

29 

30 

31 

32 


2012 

(Actual) 

R 


33 115 766 


1B 194 413 


199 208 
14 656 392 
S2S 966 
925 164 
3 677 
119 540 
1 564 367 


51 310 179 


1 1 033 999 

1 687 659 

2 776 645 

48 502 

715 358 
79 903 
826 755 

6 263 469 

7 436 334 

8 164 665 

61 101 
4 063 976 

43 218 469 

8 091 711 


2011 

(Actual) 

R 


33 751 910 


Correction of 
Error - Note 33.04 
R 


1691B251 


248 377 
13 123 661 
448 385 
1 115 642 
4 009 
10S 017 
1 873 180 


50 670 162 


10 521 713 

1 597 732 
167 488 

2 703 660 

39 398 
19801 
745 904 
694 809 
734 206 
4 606 696 

6 886136 

7 949 370 

15 944 

3 732 521 

40 B17 701 
9 052 300 


136 245 
39 396 


299 718 


475 361 


2011 

(Previously reported) 
R 


33 751 910 



1S 918 251 


248 377 
13 123 661 
448 365 
1 115 642 
4 009 
105 017 
1 873 160 


(475 361) 


50 670 162 


10 521 713 

1 597 732 
167 4B8 

2 567 616 

19 801 
745 904 
894 809 
434 488 
4 806 B9B 

6 868 136 

7 949 370 

15 944 

3 732 521 

40 342 420 
ID 327 741 
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KAREEBERG LOCAL MUNICIPALITY 


CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2012 


CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 

Ratepayers and other 
Government - operating/capital 
Interest 

Payments 

Suppliers and employees 
Finance charges 
Transfers and Grants 

Net Cash from Operating Activities 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 
Proceeds on Disposal of Fixed Assets 
Purchase of Intangible Assets 

Net Cash from Investing Activities 

CASH FLOW FROM FINANCING ACTIVITIES 

(lncrease)/Decrease in Long-term Receivables 
lncrease/(Decrease) in Consumer Deposits 

Net Cash from Financing Activities 

NET 1NCREASE/(DECREASE) IN CASH AND CASH 
EQUIVALENTS 

Cash and Cash Equivalents at the beginning of the year 
Cash and Cash Equivalents at the end of the year 

NET INCREASE/(DECREASE} IN CASH AND CASH 
EQUIVALENTS 


Notes 

2012 

R 

2011 

R 


24 576 624 

28 805 445 

886 509 

9 357 683 
29 592 280 

1 119651 

28 

{35 453 386) 

(826 755) 

(7 436 334) 

(27 960 080) 
(734 206) 
(6 888 136) 


10 552 104 

4 487 192 


(10 125 223) 

0 

(5 039) 

(12 440 419) 
13 806 
(193 061} 

— 

(10 130 263) 

(12 619 673) 


6 692 

24 370 

8 360 
19210 


33 062 

27 570 


454 903 

(8 104 912) 

35 

21 147 362 

21 602 265 

29 252 274 
21 147 362 


454 903 

(8 104 912) 
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K.4 REEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 
1.1. BASIS OF PREPARATION 

The annual financial statements have been prepared on an accrual basis of accounting and 
are in accordance with historical cost convention unless specified otherwise. 

The annual financial statements have been prepared in accordance with the Municipal 
Finance Management Act (MFMA) and effective standards of Generally Recognised 
Accounting Practices (GRAP), including any Interpretations and directives issued by the 
Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal 
Finance Management Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8,10 and 11 of 
GRAP 3 (Revised - February 2010) and the hierarchy approved in Directive 5 issued by the 
Accounting Standards Board. 

The Municipality resolved to early adopt the following GRAP standards which have been 
issued but are not effective yet. 


Standard 

Description 

Effective 

Date 

GRAP 1 (Revised - Mar 2012) 

Presentation of Financial Statements 

1 April 2013 

GRAP 3 (Revised - Mar 2012) 

Accounting Policies, Changes in Accounting 
Estimates and Errors 

1 April 2013 

GRAP 9 (Revised - Mar 2012) 

Revenue from Exchange Transactions 

1 April 2013 

GRAP 12 (Revised - Mar 2012) 

Inventories 

1 April 2013 

GRAP 13 (Revised - Mar 2012) 

Leases 

1 April 201 3 

GRAP 16 (Revised - Mar 2012) 

Investment Property 

1 April 2013 

GRAP 17 (Revised - Mar 2012) 

Property, Plant and Equipment 

1 April 2013 

GRAP 21 (Originai - Mar 2009) 

Impairment of non-cash-generating assets 

1 April 2012 

GRAP 23 (Original - Feb 2008) 

Revenue from Non-Exchange Transactions 

1 April 2012 

GRAP 25 (Original - Nov 2009) 

Employee Benefits 

1 April 2013 

GRAP 26 (Original - Mar 2009) 

Impairment of cash-generating assets 

1 April 2012 

GRAP 27 (Revised - Mar 2012) 

Agriculture 

1 April 2013 

GRAP 31 (Revised - Mar 2012) 

Intangible Assets 

1 April 2013 

GRAP 104 (Originai - Oct 2009) 

Financial Instruments 

1 April 2012 

IGRAP 16 (Issued - Mar 2012) 

Intangible Assets - Website Costs 

1 April 2013 
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KAREEBERG MUNICIPAUTY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE VEAR ENDED 30 JUNE 2012 


A summary of the significant accounting policies, which have been consistentiy applied 
except where an exemption or transitional provision has been granted, are disclosed below. 

Assets, liabilities, revenue and expenses have not been offset except when offsetting is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used to present the previous year’s 
financial statements, unless explicitly stated. The details of any changes in accounting 
policies are explained in the relevant notes to the Financial Statements. 

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP" issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 

1.2. PRESENTATION CURRENCY 

Amounts reflected in the financial statements are in South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. No foreign exchange 
transactions are included in the statements. 

1.3. GOING CONCERN ASSUMPTION 

These annual financial statements have been prepared on a going concern basis. 

1.4. COMPARATIVE INFORMATION 

When the presentation or classification of items in the annual financial statements is 
amended, prior period comparative amounts are restated, unless a standard of GRAP does 
not require the restatement of comparative information. The nature and reason for the 
reclassification is disclosed. Where material accounting errors have been identified in the 
current year, the correction is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. Where there has been a change in accounting policy 
in the current year, the adjustment is made retrospectively as far as is practicable, and the 
prior year comparatives are restated accordingly. 

1.5. MATERIALITY 

Material omissions or misstatements of items are material if they could, individually or 
collectively, influence the decision or assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
information item, or a combination of both, could be the determining factor. In general, 
materiality is determined as 1% of total expenditure. 

1.6. PRESENTATION OF BUDGET INFORMATION 

As noted, GRAP 24 is not effective yet, however budget information required in terms of 
GRAP 1 (Revised - March 2012) paragraph 11 to 14 have been disclosed in the financial 
statements, The presentation of budget information was prepared in accordance with the 
best practice guidelines issued by National Treasury. 
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KAREEBERG MUNICIPALITY 


NOTES TO THE FINANCIAL STATEMENTS FOR THE VEAR ENDED 30 JUNE 2012 


1.7. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT 
NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been 
early adopted by the Municipality: 


Standard 

Description 

Effective Date 

GRAP 6 

(Revised - Nov 2010 

Consolidated and Separate Financial 

Statements 

The objective of this Standard is to prescribe the 
circumstances in which consolidated and 
separate financial statements are to be prepared 
and the information to be included in those 
financial statements so that the consolidated 
financial statements reflect the financial 
performance, financial position and cash flows of 
an economic entity as a single entity, 

No significant impact is expected as the 
Municipality does not have any entities at this 
stage to be consolidated. 

Unknown 

GRAP 7 

(Revised - Mar 2012) 

Investments in Associate 

This Standard prescribes the accounting 
treatment for investments in joint ventures where 
the investment in the associate leads to the 
holding of an ownership interest in the form of a 
shareholding or other form of interest in the net 
assets. 

No significant impact is expected as the 
Municipality does not participate in such business 
transactions. 

1 April 2013 

GRAP 8 

(Revised - Nov 2010) 

Interest in Joint Ventures 

The objective of this Standard is to prescribe the 
accounting treatment of jointly controlled 
operations, jointly controlled assets and jointly 
controlled entities and to provide alternatives for 
the recognition of interests in jointly controlled 
entities. 

No significant impact is expected as the 
Municipality is not involved in any joint ventures. 

Unknown 

GRAP 18 

(Original -Feb 2011) 

Segment Reporting 

The objective of this Standard is to establish 
principles for reporting financial information by 
segments. 

Information to a large extent is already included in 
the appendices to the annual financial statements 

Unknown 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 



which do not foim part of the audited financial 
statements. 


GRAP 24 

(Original - Nov 2007) 

Presentation of Budget Information in 
Financial Statements 

This Standard requires a comparison of budget 
mounts and the actual amounts arising from 
execution of the budget to be included in the 
financial statements of entities that are required 
to, or elect to. make publicly available their 
approved budget(s) and for which they are, 
therefore, held publicly accountable. The 
Standard also requires disclosure of an 
explanation of the reasons for material differences 
between the budget and actual amounts. 

Information to a large extent is already included in 
the notes to the annual financial statements and 
the impact is assessed to not be significant. 

1 April 2012 

GRAP 103 

(Original - July 2008) 

Heritage Assets 

The objective of this Standard is to prescribe the 
accounting treatment for heritage assets and 
related disclosure requirements. 

No adjustments necessary as the Municipality 
has no significant heritage assets other than the 
assets currently accounted for In terms of GRAP 
17, 

1 April 2012 

GRAP 105 

(Original - Nov 2010) 

Transfer of Functions Between Entities Under 
Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer and 
transferor in a transfer of functions between 
entities under common control. 

No significant impact is expected as the 
Municipality does not participate in such business 
transactions. 

Unknown 

GRAP 106 

(Original - Nov 2010) 

Transfer of Functions Between Entities Not 
Under Common Control 

The objective of this Standard is to establish 
accounting principles for the acquirer in a transfer 
of functions between entities not under common 
control. 

No significant Impact is expected as the 
Municipality does not participate in such business 
transactions. 

Unknown 

GRAP 107 

Mergers 

Unknown 
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NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


(Original - Nov 2010) 

The objective of this Standard is to establish 
accounting principles for the combined entity and 
combining entities In a merger. 

No significant impact is expected as the 
Municipality does not participate in such business 
transactions. 


1GRAP12 

Jointly Controlled Entities non-monetary 
contributions 

The objective of this Interpretation of the 
Standard is to prescribe the treatment of 
profit/loss when an asset is sold or contributed by 
the venture to a Jointly Controlled Entity (JCE). 

No significant impact is expected as the 
Municipality does not have any JCE's at this 
stage. 



These standards, amendments and interpretations will not have a significant impact on the 
Municipaiity once implemented. 

1.8. RESERVES 

1.8. 1 Capital Replacement Reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, piant and 
equipment from internal sources, amounts are transferred from the accumuiated surplus / 
(deficit) to the CRR. The cash in the CRR can only be utilized to finance items of 
property, plant and equipment. The CRR is reduced and the accumulated surplus / 
(deficit) are credited by a corresponding amount when the amounts in the CRR are 
utilized. 

1.8.2 Housing Development Fund 

The Housing Development Fund was established in terms of the Housing Act, (Act No, 
107 of 1997). Loans from National and Provincial Government, used to finance housing 
selling schemes undertaken by the Municipality, were extinguished on 1 April 1998 and 
transferred to the Housing Development Fund. Housing selling schemes both completed 
and in progress as at 1 April 1998, were also transferred to the Housing Development 
Fund. In terms of the Housing Act, all proceeds from housing developments, which 
include rental income, interest and sale of houses, must be paid into the Housing 
Development Fund. Monies standing to the credit of the Housing Development Fund can 
be used only to finance housing developments within the municipal area subject to the 
approval of Department of Co-operative Governance. 

1.8.3 Revaluations Reserve 

The accounting for the Revaluation Reserve must be done in accordance with the 
requirements of GRAP 17. 

All increases in the carrying value of assets as a result of a revaluation are credited 
against the reserve, except to the extent that the increase reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 
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All decreases in the carrying value of assets as a result of a revaluation are debited 
against the reserve to the extent of any credit balance existing in the revaluation surplus 
in respect of that asset. 

1.9. LEASES 

1. 9. 1 Municipality as Lessee 

Leases are classified as finance leases where substantially all the risks and rewards 
associated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or intangible assets (excluding licensing agreements for such items as 
motion picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are initially recognised at the lower of the asset's fair 
value and the present value of the minimum lease payments. The corresponding 
liabilities are initially recognised at the inception of the lease and are measured as the 
sum of the minimum lease payments due in terms of the lease agreement, discounted for 
the effect of interest. In discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset plus any direct costs incurred. 

Subsequent to Initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment or intangibles, 
The lease liability is reduced by the lease payments, which are allocated between the 
lease finance cost and the capital repayment using the effective interest rate method. 
Lease finance costs are expensed when incurred. The accounting policies relating to 
derecognition of financial instruments are applied to lease payables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined expenses and actual payments 
made will give rise to a liability. The Municipality shall recognise the aggregate benefit of 
incentives as a reduction of rental expense over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern of the lessee's 
benefit from the use of the leased asset. 

1.9.2 Municipality as Lessor 

Under a finance lease, the Municipality recognises the lease payments to be received in 
terms of a lease agreement as an asset (receivable). The receivable is calculated as the 
sum of all the minimum tease payments to be received, plus any unguaranteed residua! 
accruing to the Municipality, discounted at the interest rate implicit in the lease. The 
receivable is reduced by the capital portion of the lease instalments received, with the 
interest portion being recognised as interest revenue on a time proportionate basis. The 
accounting policies relating to de-recognition and impairment of financial instruments are 
applied to lease receivables. 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line basis over the term of the 
relevant lease. The difference between the straight-lined revenue and actual payments 
received will give rise to an asset. The Municipality shall recognise the aggregate cost of 
incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis is representative of the time pattern over which the 
benefit of the leased asset is diminished. 
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1.10. UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional government grants are subject to specific conditions. If these specific 
conditions are not met, the monies received are repayable. 

Unspent conditional grants are financial liabilities that are separately reflected on the 
Statement of Financial Position. They represent unspent government grants, subsidies 
and contributions from the public. 

This liability alv/ays has to be cash-backed. The following provisions are set for the 
creation and utilisation of this creditor 

• Unspent conditional grants are recognised as a liability when the grant is received, 

• When grant conditions are met an amount equal to the conditions met are transferred 
to revenue in the Statement of Financial Performance. 

• The cash which backs up the creditor Is invested as individual investment or part of 
the general investments of the Municipality until it is utilised. 

• Interest earned on the investment is treated in accordance with grant conditions. If it 
is payable to the funder it is recorded as part of the creditor. If it is the Municipality's 
interest it is recognised as interest earned In the Statement of Financial Performance. 

1.11. PROVISIONS 

Provisions are recognised when the Municipality has a present legal or constructive 
obligation as a result of past events, it is possible that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to reflect the current best estimate of future outflows of resources. Where 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market’s current assessment of the time value of money, 
adjusted for risks specific to the liability (for example in the case of obligations for the 
rehabilitation of land). 

The Municipality does not recognise a contingent liability or contingent asset, A 
contingent liability is disclosed unless the possibility of an outflow of resources 
embodying economic benefits is remote. A contingent asset is disclosed where an inflow 
of economic benefits is possible. 

Future events that may affect the amount required to settle an obligation are reflected in 
the amount of a provision where there is sufficient objective evidence that they will occur. 
Gains from the expected disposal of assets are not taken into account in measuring a 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and 
above the recognition criteria of a provision have been met: 


The Municipality has raised a valid expectation in those affected that it will carry out the 
restructuring by starting to implement that plan or announcing its main features to those 
affected by it. 

The amount recognised as a provision shall be the best estimate of the expenditure 
required to settle the present obligation at the reporting date. 
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If it is no longer probable that an outflow of resources embodying economic benefits or 
service potential will be required to settle the obligation, the provision shall be de- 
recognised. 

1.12. EMPLOYEE BENEFITS 

(a) Post-Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical 
aid contributions of certain retired staff according to the rules of the medical aid funds. 
Council pays 70% as contribution and the remaining 30% are paid by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in 
service up to retirement age and the completion of a minimum service period. The 
present value of the defined benefit liability is actuarially determined in accordance with 
GRAP 25 - Employee benefits (using a discount rate applicable to high quality 
government bonds). The plan is partially funded. 

These contributions are charged to the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability 
was calculated by means of the projected unit credit actuarial valuation method, The 
liability in respect of current pensioners is regarded as fully accrued, and Is therefore 
not split between a past (or accrued) and future in-service element. The liability Is 
recognised at the fair value of the obligation. Payments made by the Municipality are 
set-off against the liability, including notional interest, resulting from the valuation by the 
actuaries and are charged against the Statement of Financial Performance as 
employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial 
Performance in the period that it occurs. These obligations are valued periodically by 
independent qualified actuaries. 

(b) Long Service Awards 

Long service awards are provided to employees who achieve certain pre-determined 
milestones of service within the Municipality. The Municipality’s obligation under this 
plan is valued by Independent qualified actuaries periodically and the corresponding 
liability is raised. Payments are set-off against the liability, including notional interest, 
resulting from the valuation by the actuaries and are charged against the Statement of 
Financial Performance as employee benefits upon valuation. Defined benefit plans are 
post-employment plans other than defined contribution plans. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is charged or credited to the Statement of Financial 
Performance in the period that it occurs. 

(c) Provision for Staff Leave 

Liabilities for annual leave are recognised as they accrue to employees. The liability is 
based on the total amount of leave days due to employees at year end and also on the 
total remuneration package of the employee. 

Accumulating leave is carried forward and can be used in future periods if the current 
period's entitlement is not used in full. All unused leave will be paid out to the specific 
employee at the end of that employee’s employment term. 
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Accumulated leave is vesting. 

(d) Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable to Section 56 employees, is recognised as it accrue to Section 56 
empioyees . Municipal entities' performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
trends 

(e) Pension and retirement fund obligations 

The Municipality provides retirement benefits for its employees. Defined contribution 
plans are post-employment benefit plans under which an entity pays fixed contributions 
into a separate entity (a fund) and will have a legal or constructive obligation to pay 
further contributions if the fund does not hold sufficient assets to pay ail employee 
benefits relating to employee service in the current and prior periods. The contributions 
to fund obligations for the payment of retirement benefits are charged against income in 
the year they become payable. Defined benefit plans are post-employment benefit 
plans other than defined contribution plans. The defined benefit funds, which are 
administered on a provincial basis, are actuarially valued tri-annually on the projected 
unit credit method basis. Deficits identified are recovered through lump sum payments 
or increased future contributions on a proportional basis to all participating 
municipalities. The contributions and lump sum payments are charged against 
expenditure in the year they become payable. Sufficient information is not available to 
use defined benefit accounting for a multi-employer plan. As a result, defined benefit 
plans have been accounted for as if they were defined contribution plans. 

(f) Other Short-term Employee Benefits 

When an employee has rendered service to the entity during a reporting period, the 
entity recognises the undiscounted amount of short-term employee benefits expected to 
be paid in exchange for that service: 

• as a liability (accrued expense), after deducting any amount already paid. If the 
amount already paid exceeds the undiscounted amount of the benefits, the entity 
recognises that excess as an asset (prepaid expense) to the extent that the 
prepayment wili lead to, for example, a reduction in future payments or a cash refund; 
and 

• as an expense, unless another Standard requires or permits the inclusion of the 
benefits in the cost of an asset. 

1.13. PROPERTY, PLANT AND EQUIPMENT 

1.13. 1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure 
assets) that are held for use in the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
year. The cost of an item of property, plant and equipment shall be recognised as an 
asset if, and only if it is probable that future economic benefits or service potential 
associated with the item will flow to the entity, and the cost or fair value of the item can be 
measured reliably. Items of property, plant and equipment are initially recognised as 
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assets on acquisition date and are Initially recorded at cost. The cost of an item of 
property, plant and equipment Is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for it to be capable of operating in the 
manner intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also includes the necessary costs of dismantling and 
removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different 
useful lives, they are accounted for as separate items {major components) of propertv 
plant and equipment. / r k 

Where an asset is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of that asset 
on the date acquired. 

Where an item of property, plant and equipment is acquired in exchange for a non- 
monetary asset or monetary assets, or a combination of monetary and non-monetary 
assets, the assets acquired is initially measured at fair value {the cost). It the acquired 
Item s fair value was not determinable. It's deemed cost is the carrying amount of the 
asset{s) given up. 


Major spare parts and servicing equipment qualify as property, plant and equipment when 
the municipality expects to use them during more than one period. Similarly, if the major 
spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

1.13.2 Subsequent Measurement - Revaluation Model 

Subsequent to initial recognition, Property, Plant and Equipment are carried at a revalued 
amount, unless otherwise stated in the relevant Notes to the Financial Statements, being 
Its fair value at the date of revaluation less any subsequent accumulated depreciation 
and impairment losses. 

An increase in the carrying amount of an asset as a result of a revaluation is credited 
directly to a revaluation surplus reserve, except to the extent that it reverses a revaluation 
decrease of the same asset previously recognised in surplus or deficit. 

A decrease in the carrying amount of an asset as a result of a revaluation is recognised 
in surplus or deficit, except to the extent of any credit balance existing in the revaluation 
surplus in respect of that asset. 

1.13.3 Subsequent Measurement- Cost Model 

Subsequent to initial recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Where the Municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. Subsequent expenditure incurred on 
an asset is capitalised when it increases the capacity or future economic benefits 
associated with the asset. 

1. 13.4 Depreciation and Impairment 


16 



liAREEBERG MUMCIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use. i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives and depreciation method are reviewed 
at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. The annual depreciation rates are based on the following estimated 
useful lives 



Years 


Years 

Infrastructure 


Other 


Roads and Paving 

4-70 

Buildings 

30 

Refuse 

20-40 

Specialist vehicles 

3-30 

Electricity 

5-50 

Other vehicles 

5-30 

Water 

3-100 

Office equipment 

3-30 

Sewerage 

3-100 

Furniture and fittings 

3-30 

Housing 

10-50 

Watercraft 

1 5 



Bins and containers 

5 

Communitv 


Specialised plant and 


Buildings 

30 

Equipment 

10-30 

Recreational Facilities 

30 

Other plant and 


Security 

30 

Equipment 

3-30 

Malls 

30 

Landfill sites 

3-50 

Libraries 

30 

Quarries 

25 

Parks and gardens 

30 

Emergency equipment 

5-20 

Other assets 

10-30 

Computer equipment 

3-10 

Finance lease assets 




Office equipment 

3 



Other assets 

5 




Property, plant and equipment are reviewed at each reporting date for any indication of 
impairment. If any such indication exists, the asset’s recoverable amount is estimated. 
The impairment charged to the Statement of Financial Performance is the excess of the 
carrying value over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no impairment been 
recognised, A reversal of an Impairment is recognised in the Statement of Financial 
Performance. 

1.13.5 De-recognition 

items of property, plant and equipment are derecognised when the asset is disposed or 
when there are no further economic benefits or service potential expected from the use of 
the asset. The gain or loss arising on the disposal or retirement of an item of property, 
plant and equipment is determined as the difference between the sales proceeds and the 
carrying value and is recognised in the Statement of Financial Performance. 


1.13.6 Land and buiidings and Other Assets - application of deemed cost (Directive 7) 
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The Municipality opted to take advantage of the transitional provisions as disclosed in 
Directive 7 of the Accounting Standards Board, issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Buildings the fair value as determined by a valuator was used 
in order to determine the deemed cost as on 1 July 2008. For Other Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 2008. 

1 .14. INTANGIBLE ASSETS 

1. 14. 1 Initial Recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

• is separable, i.e. is capable of being separated or divided from the entity and sold, 
transferred, licensed, rented or exchanged, either individually or together with a 
related contract, asset or liability; or 

• arises from contractual rights {including rights arising from binding arrangements) or 
other legal rights (excluding rights granted by statute), regardless of whether those 
rights are transferable or separable from the entity or from other rights and obligations. 

The Municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or fair value of the 
asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they^ 
are capitalised. Research expenditure is never capitalised, while development 
expenditure is only capitalised to the extent that; 

• the Municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the Municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service 
potential. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
initially measured at fair value (the cost). If the acquired item's fair value was not 
determinable, it's deemed cost is the carrying amount of the asset(s) given up. 

1.14.2 Subsequent Measurement- Cost Model 

Intangible assets are subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an intangible asset is amortised over the 
useful life where that useful life is finite. Where the useful life is indefinite, the asset is not 
amortised but is subject to an annual impairment test. 


1.14.3 Amortisation and Impairment 
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Amortisation is chargad so as to write off the cost or valuation of intangible assets over 
their estimated useful lives using the straight line method, Amortisation of an asset 
begins when it is available for use, i.e. when It is In the condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
amortised separately. The estimated useful lives and amortisation method are reviewed 
at each year end. with the effect of any changes in estimate accounted for on a 
prospective basis. The annual amortisation rates are based on the following estimated 
useful lives: 

Intangible Assets Years 

Computer Software 3-5 

Computer System 5-10 

1.14.4 De-recognition 

Intangible assets are derecognised when the asset Is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
gain or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and is recognised in 
the Statement of Financial Performance. 

1. 14.5 Application of deemed cost (Directive 7) 

The Municipality opted to take advantage of the transitional provisions as disclosed in 
Directive 7 of the Accounting Standards Board. Issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciation cost method was used to establish 
the deemed cost as on 1 July 2008. 

1.15. INVESTMENT PROPERTY 

1.15.1 Initial Recognition 

Investment property shall be recognised as an asset when and only when: 

• it is probable that the future economic benefits or service potential that are 
associated with the investment property will flow to the entity, and 

• the cost or fair value of the Investment property can be measured reliably. 

investment property includes property (land or a building, or part of a building, or both 
land and buildings held under a finance lease) held to earn rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use. is also classified as investment property. 

At initial recognition, the Municipality measures investment property at cost including 
transaction costs once it meets the definition of investment property. However, where an 
investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), its cost is its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cost. 

Transfers are made to or from investment property only when there is a change in use. 
For a transfer from investment property to owner occupied property, the deemed cost for 
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subsequent accounting is the fair value at the date of change in use. If owner occupied 
property becomes an investment property, the Municipality accounts for such property in 
accordance with the policy stated under property, plant and equipment up to the date of 
change in use. 

1.15.2 Subsequent Measurement- CostModel 

Subsequent to initial recognition, items of investment property are measured at cost less 
accumulated depreciation and any accumulated Impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

1.15.3 Depreciation and Impairment- CostModel 

Depreciation is calculated on the depreciable amount, using the straight-line method over 
the estimated useful lives of the assets. Depreciation of an asset begins when it is 
available for use, i.e. when it is in the location and condition necessary for it to be 
capable of operating in the manner intended by management. Components of assets that 
are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives and depreciation method are reviewed 
at each year end, with the effect of any changes in estimate accounted for on a 
prospective basis. 

Investment Property Years 

Buildings 30 

1.15.4 De-recognition 


Investment property is derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the investment property, The gain or loss 
disposal or retirement of an item of investment property Is determined as 

lu ®®'®^ proceeds and the carrying value and is recognised in 

the Statement of Financial Performance. 


1.15.5 Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as disclosed in 
Directive 7 of the Accounting Standards Board, issued in December 2009, The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2008. 

1.16. NON-CURRENT ASSETS HELD FOR SALE 

1.16.1 Initial Recognition 

Non-current assets and disposal groups are classified as held for sale if their carrying 
amount will be recovered through a sale transaction rather than through continuing use. 

I his coridition is regarded as met only when the sale is highly probable and the asset (or 
disposal group) is available for immediate sale in its present condition. Management 
must be committed to the sale, which should be expected to qualify for recognition as a 
completed sale within one year from the date of classification. 


1 . 16.2 Subsequent Measurement 
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Non-current assets held for sale (or disposal group) are measured at the lower of carrying 
amount and fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, 
or while it Is part of a disposal group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as 
held for sale are recognised in surplus or deficit. 

1.17. IMPAIRMENT OF NON-FINANCIAL ASSETS 

1.17.1 Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial return. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any Indication exists, or when annual impairment testing for an 
asset is required, the municipality estimates the asset’s recoverable amount. 

An asset's recoverable amount Is the higher of an asset's or cash-generating units (CGU) 
fair value less costs to sell and its value in use and is determined for an individual asset, 
unless the asset does not generate cash inflows that are largely independent of those 
from other assets or groups of assets. Where the carrying amount of an asset or CGU 
exceeds its recoverable amount, the asset is considered impaired and is written down to 
its recoverable amount. In assessing value in use, the estimated future cash flows are 
discounted to their present value using a pre-tax discount rate that reflects current market 
assessments of the time value of money and the risks specific to the asset. In 
determining fair value less costs to sell, an appropriate valuation model is used. 
Impairment losses are recognised in the Statement of Financial Performance in those 
expense categories consistent with the function of the impaired asset. 

An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. If 
such indication exists, the Municipality estimates the asset’s or cash-generating unit's 
recoverable amount. A previously recognised impairment loss is reversed only if there 
has been a change in the assumptions used to determine the asset's recoverable amount 
since the last impairment loss was recognised. The reversal is limited so that the carrying 
amount of the asset does not exceed its recoverable amount, nor exceed the carrying 
amount that would have been determined, net of depreciation, had no impairment loss 
been recognised for the asset in prior years. Such reversal is recognised in the Statement 
of Financial Performance. 

1.17.2 Non-cash-generating assets 

Non-cash-generating assets are assets other than cash-generating assets. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impaired. If any indication exists, or when annual impairment testing for an 
asset is required, the Municipality estimates the asset's recoverable service amount. 

An asset's recoverable service amount is the higher of a non-cash-generating asset's fair 
value less costs to sell and its value in use. If the recoverable service amount of an asset 
is less than its carrying amount, the carrying amount of the asset is reduced to its 
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recoverable service amount. That reduction is an impairment loss recorded in the 
Statement of Financial Performance. 

The value in use of a non-cash-generating asset is the present value of the asset’s 
remaining service potential. The present value of the remaining service potential of the 
asset is determined using any one of the following approaches: 

• depreciation replacement cost approach - the present value of the remaining service 
potential of an asset is determined as the depreciated replacement cost of the asset. 
The replacement cost of an asset is the cost to replace the asset’s gross service 
potential. This cost is depreciated to reflect the asset in its used condition. An asset 
may be replaced either through reproduction (replication) of the existing asset or 
through replacement of its gross service potential. The depreciated replacement cost 
is measured as the reproduction or replacement cost of the asset, whichever is lower, 

• less accumulated depreciation calculated on the basis of such cost, to reflect the 
already consumed or expired service potential of the asset. 

• restoration cost approach - the cost of restoring the service potential of an asset to its 
pre-impaired level. Under this approach, the present value of the remaining service 
potential of the asset is determined by subtracting the estimated restoration cost of 
the asset from the current cost of replacing the remaining service potential of the 
asset before impairment. The latter cost is usually determined as the depreciated 
reproduction or replacement cost of the asset, whichever is lower. 

• service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential of 
the asset before impairment, to conform with the reduced number of sen/ice units 
expected from the asset in its impaired state. As in the restoration cost approach, the 
current cost of replacing the remaining service potential of the asset before 
impairment is usually determined as the depreciated reproduction or replacement 
cost of the asset before impairment, whichever is lower. 

Fair value less costs to sell is the amount obtainable from the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

The Municipality assesses at each reporting date whether there is any indication that an 
impairment loss recognised in prior periods for an asset may no longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An impairment loss recognised in prior periods for an asset is reversed if there has been 
a change in the estimates used to determine the asset’s recoverable service amount 
since the last impairment loss was recognised. If this is the case, the carrying amount of 
the asset is Increased to its recoverable service amount. The increased carrying amount 
of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had no 
impairment loss been recognised for the asset in prior periods. Such a reversal of an 
impairment loss is recognised In the Statement of Financial Performance. 

1.18. NON CURRENT INVESTMENTS 

Financial instruments, which include, investments in municipal entities and fixed deposits 
invested in registered commercial banks, are stated at amortised cost. 
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Where investments have been impaired, the carrying value is adjusted by the impairment 
loss, which is recognised as an expense in the period that the impairment is identified. 

On disposal of an investment, the difference between the net disposal proceeds and the 
carrying amount is charged or credited to the Statement of Financial Performance. 

The carrying amounts of such investments are reduced to recognise any decline, other 
than a temporary decline, in the value of individual investments. 

1.19. INVENTORIES 

1. 19. 1 Initial Recognition 

Inventories comprise current assets held for sale, consumption or distribution during the 
ordinary course of business. Inventories shall be recognised as an asset if, and only if, it 
is probable that future economic benefits or service potential associated with the item will 
flow to the entity, and the cost of the inventories can be measured reliably. Inventories 
are initially recognised at cost. Cost generally refers to the purchase price, plus non- 
recoverable taxes, transport costs and any other costs in bringing the inventories to their 
current location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used during the 
manufacturing process. 

Where inventory is acquired by the Municipality for no or nominal consideration (i.e. a 
non-exchange transaction), the cost is deemed to be equal to the fair value of the item on 
the date acquired. 

1.19.2 Subsequent Measurement 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
cost and current replacement cost. Redundant and slow-moving inventories are 
identified and written down. Differences arising on the valuation of inventory are 
recognised in the Statement of Financial Performance in the year in which they arose. 
The amount of any reversal of any write-down of inventories arising from an increase in 
net realisable value or current replacement cost is recognised as a reduction in the 
amount of inventories recognised as an expense in the period in which the reversal 
occurs. 

The carrying amount of inventories is recognised as an expense in the period that the 
inventory was sold, distributed, written off or consumed, unless that cost qualifies for 
capitalisation to the cost of another asset. 

In general, the basis of allocating cost to inventory items is the weighted average method. 

Cost of land held for sale is assigned by using specific identification of their individual 
costs. 

1.20. FINANCIAL INSTRUMENTS 

Financial instruments recognised in the Statement of Financial Position include 
receivables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annuity loans and payables (both form exchange and non-exchange 
transactions). 
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1. 20. 1 Initial Recognition 

Financial instruments are initially recognised when the Municipality becomes a party to 
the contractual provisions of the Instrument at fair value plus, in the case of a financial 
asset or financial liability not at fair value, transaction costs that are directly attributable to 
the acquisition or issue of the financial asset or financial liability. 

1.20.2 Subsequent Measurement 

Financial Assets are categorised according to their nature as either financial assets at fair 
value, financial assets at amortised cost or financial assets at cost. , Financial Liabilities 
are categorised as either at fair value, financial liabilities at cost or financial liabilities 
carried at amortised cost ("other"). The subsequent measurement of financial assets and 
liabilities depends on this categorisation. 

1.20.2.1 Investments 


Investments, which include listed government bonds, unlisted municipal bonds, fixed 
deposits and short-term deposits invested In registered commercial banks, are 
categorised as either held-to-maturity where the criteria for that categorisation are met, or 
as loans and receivables, and are measured at amortised cost. Where investments have 
been impaired, the carrying value Is adjusted by the impairments and is calculated as 
being the difference between the carrying amount and the present value of the expected 
future cash flows flowing from the instrument. On disposal of an investment, the 
difference between the net disposal proceeds and the carrying amount is charged or 
credited to the Statement of Financial Performance. The balance as at 30 June included 
accumulated interest. 

1.20.2.2 Receivables 


Receivables are classified as financial assets at amortised cost, and are subsequently 
measured amortised cost using the effective interest rate method. 

For amounts due from debtors carried at amortised cost, the Municipality first assesses 
whether objective evidence of impairment exists individually for financial assets that are 
individually significant, or collectively for financial assets that are not individually 
significant. Objective evidence of impairment Includes significant financial difficulties of 
the debtor, probability that the debtor will enter bankruptcy or financial reorganisation and 
default or delinquency in payments (more than 90 days overdue). If the Municipality 
determines that no objective evidence of impairment exists for an individually assessed 
financial asset, whether significant or not, it includes the asset in a group of financial 
assets with similar credit risk characteristics and collectively assesses them for 
impairment. Assets that are individually assessed for impairment and for which an 
impairment loss is, or continues to be, recognised are not included in a collective 
assessment of impairment. 

If there is objective evidence that an impairment loss has been incurred, the amount of 
the loss is measured as the difference between the assets's carrying amount and the 
present value of estimated future cash flows (excluding future expected credit losses that 
have not yet been incurred). The carrying amount of the asset is reduced through the use 
of an allowance account and the amount of the loss Is recognised in the Statement of 
Financial Performance. Interest income continues to be accrued on the reduced carrying 
amount based on the original effective interest rate of the asset. Loans together with the 
associated allowance are written off when there is no realistic prospect of future recovery 
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and ail collateral has been realised or has been transferred to the municipality. If, in a 
subsequent year, the amount of the estimated impairment loss increases or decreases 
because of an event occurring after the impairment was recognised, the previously 
recognised impairment loss is increased or reduced by adjusting the allowance account. 
If a future write-off is later recovered, the recovery is recognised in the Statement of 
Financial Performance. 

The present value of the estimated future cash flows is discounted at the financial asset’s 
original effective interest rate, if material. If a loan has a variable interest rate, the 
discount rate for measuring any Impairment loss Is the current effective interest rate. 

1.20.2.3 Payables and Annuity Loans 

Financial liabilities consist of payables and annuity loans. They are categorised as 
financial liabilities held at amortised cost, are initially recognised at fair value and 
subsequently measured at amortised cost using an effective interest rate, which is the 
initial carrying amount, less repayments, plus interest. 

1.20.2.4 Cash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid investments, readily convertible into known 
amounts of cash that are held with registered banking institutions with maturities of three 
months or less and are subject to an insignificant risk of change in value. For the 
purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, 
highly liquid deposits and net of bank overdrafts. The Municipality categorises cash and 
cash equivalents as financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owing in respect of bank overdrafts are 
categorised as financial liabilities. Other financial liabilities carried at amortised cost. 

1.20.3 De-recognition of Financial instruments 

1.20.3.1 Financial Assets 

A financial asset (or, where applicable a part of a financial asset or part of a group of 
similar financial assets) is derecognised when; 

• the rights to receive cash flows from the asset have expired; or 

• the Municipality has transferred its rights to receive cash flows from the asset or has 
assumed an obligation to pay the received cash flows in full without material delay to 
a third party under a ’pass-through’ arrangement; and either (a) the Municipality has 
transferred substantially all the risks and rewards of the asset, or (b) the Municipality 
has neither transferred nor retained substantially all the risks and rewards of the 
asset, but has transferred control of the asset. 

When the Municipality has transferred its rights to receive cash flows from an asset or 
has entered into a pass-through arrangement, and has neither transferred nor retained 
substantially all the risks and rewards of the asset nor transferred control of the asset, the 
old asset Is derecognised and a new asset is recognised to the extent of the 
Municipality’s continuing involvement in the asset. 
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Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original cairytng amount of the asset and the maximum 
amount of consideration that the Municipality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
(including a cash settled option or similar provision) on the transferred asset, the extent of 
the Municipality’s continuing involvement is the amount of the transferred asset that the 
Municipality may repurchase, except that in the case of a written put option (including a 
cash settled option or similar provision) on an asset measured at fair value, the extent of 
the Municipality's continuing involvement is limited to the lower of the fair value of the 
transferred asset and the option exercise price. 

1.20.3.2 Financial Liabilities 

A financial liability is derecognised when the obligation under the liability is discharged or 
cancelled or expires. 

When an existing financial liability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing liability are substantially modified, 
such an exchange or modification is treated as a de-recognition of the original liability and 
the recognition of a new liability, and the difference in the respective carrying amounts is 
recognised in the Statement of Financial Performance. 

1.20.4 Offsetting of Financial Instruments 

Financial assets and financial liabilities are offset and the net amount reported in the 
Statement of Financial Position if, and only if, there is a currently enforceable legal right 
to offset the recognised amounts and there is an intention to settle on a net basis, or to 
realise the assets and settle the liabilities simultaneously 

1.21. REVENUE 

1.21.1 Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
received revenue from another entity without directly giving approximately equal value in 
exchange. Revenue from non-exchange transactions is generally recognised to the 
extent that the related receipt or receivable qualifies for recognition as an asset and there 
is no liability to repay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred meet the criteria for recognition as an asset. A 
corresponding liability is raised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset is recognised. 

Revenue from property rates is recognised when the legal entitlement to this revenue 
arises. At the time of Initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce its obligation to collect the revenue, it is a subsequent 
event. Collection charges are recognised when such amounts are legally enforceable. 
Interest on unpaid rates is recognised on a time proportionate basis as an exchange 
transaction. 
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Fine Revenue constitutes both spot fines and summonses. Revenue from spot fines and 
sumrnonses is recognised based on an estimation of future collections of fines issued 
based on prior period trends and collection percentages. 

Revenue from public contributions and donations is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property plant and equipment, when such items of property, plant and equipment 
qua ifies for recognition and first becomes available for use by the Municipality. Where 
public contributions have been received but the Municipality has not met the related 
conditions, it is recognised as an unspent public contribution (liability). 

Revenue from third parties i.e. insurance payments for assets impaired, are recognised 
when It can be measured reliably and is not being offset against the related expenses of 
repairs or renewals of the Impaired assets. 

Contributed property, plant and equipment is recognised when such items of property 

plant and equipment qualifies for recognition and become available for use bv the 
Municipality. ' 

All unclaimed deposits are initially recognised as a liability until 12 months expires when 
all unclaimed deposits into the Municipality’s bank account will be treated as revenue as 
historical patterns have indicated that minimal unidentified deposits are reclaimed after a 
period of twelve months. This assessment is performed annually at 30 June. Therefore 
the substance of these transactions indicate that even though the prescription period for 
unclaimed monies is legally three years, it is reasonable to recognised all unclaimed 
monies older than twelve months as revenue. Although unclaimed deposits are 
recognised as revenue after 12 months, the Municipality still keep record of these 
unclaimed deposits for three years in the event that a party should submit a claim after 12 
months. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure 
i^s based on legislated procedures, including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 

Revenue shall be measured at the fair value of the consideration received or receivable. 

When, as a result of a non-exchange transaction, a Municipality recognises an asset it 
also recognises revenue equivalent to the amount of the asset measured at its fair value 
acquisition, unless it is also required to recognise a liability. Where a 
liability IS required to be recognised it will be measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase in net assets, if any. recognised as revenue. When a liability is subsequently 
reduced, because the taxable event occurs or a condition is satisfied, the amount of the 
reduction in the liability will be recognised as revenue. 

1.21.2 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered/ goods sold, the value of which approximates the 
consideration received or receivable. At the time of initial recognition the full amount of 
revenue is recognised. If the Municipality does not enforce its obligation to collect the 
revenue, is a subsequent event. 
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consideration is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest Is the more clearly determinabie of either: 

* The prevaiiing rate for a similar Instrument of an Issuer with a simiiar credit rating; or 

• A rate of interest that discounts the nominal amount of the instrument to the current 
cash saies price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange is not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered in exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue is measured at the fair value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured reliably, the revenue is measured at the fair value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 

1.22. RELATED PARTIES 

Parties are considered to be related if one party has the ability to control the other party 
or exercise significant influence over the other party in making financial and operating 
decisions or if the related party entity and another entity are subject to common control. 

Related parties include: 

• Entities that directly, or indirectly through one or more intermediaries, control, or 
are controlled by the reporting entity: 

• Individuals owning, directly or indirectly, an interest in the reporting entity that 
gives them significant influence over the entity, and close members of the family 
of any such individual; 

• Key management personnel, and close members of the family of key 
management personnel; and 

• Entities in which a substantial ownership interest is held, directly or indirectly, by 
any person described in the 2"“ and 3''^ bullet, or over which such a person is 
able to exercise significant influence. 

Key management personnel Include: 

• All managers or members of the entity, being the Mayor and members of the 
Council. 

• Other persons having the authority and responsibility for planning, directing and 
controlling the activities of the reporting entity being the Municipal Manager, Chief 
Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

1.23. UNAUTHORISED EXPENDITURE 

Unauthorised expenditure Is expenditure that has not been budgeted, expenditure that is 
not in terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that is not 
permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). 
Unauthorised expenditure is accounted for as an expense (measured at actual cost 
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incurred) in the Statement of Financial Performance and when recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.24. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance 
Management Act (Act No. 56 of 2003), the Municipal Systems Act (Act No. 32 of 200), 
the Public Office Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
Municipality's Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure is accounted for as expenditure 
(measured at actual cost incurred) in the Statement of Financial Performance and when 
recovered, it is subsequently accounted for as revenue in the Statement of Financial 
Performance. 

1.25. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitless and wasteful expenditure is 
accounted for as expenditure (measured at actual cost incurred) in the Statement of 
Financial Performance and when recovered, it is subsequently accounted for as revenue 
in the Statement of Financial Performance. 

1.26. CONTINGENT LIABILITIES 

A contingent iiability is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the entity. A contingent liability 
could also be a present obligation that arises from past events, but is not recognised 
because it is not probable that an outflow of resources embodying economic benefits will 
be required to the obligation or the amount of the obligation cannot be measured with 
sufficient reliability. 

Management judgement is required when recognising and measuring contingent 
liabilities. 

1.27. PRESENTATION OF BUDGET INFORMATION 

The presentation of budget information was prepared in accordance with the best 
practice guidelines issued by National Treasury. The presentation of budget information 
is in line with the basis of accounting as per the GRAP Framework. GRAP 24: 
Presentation of Budget Information in Financial Statements is not yet effective. This 
standard brings new rules in respect of presentation of budget information. 

1.28. SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality’s accounting policy, management has made 
the following significant accounting judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the financial statements; 

Post-retirement medical obligations, Long service awards and Ex gratia gratuities 

The cost of post-retirement medical obligations, long service awards and ex-gratia 
gratuities are determined using actuarial valuations. The actuarial valuation involves 
making assumptions about discount rates, expected rates of return on assets, future 
salary increases, mortality rates and future pension increases, Major assumptions used 
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are disclosed in note 3 of the Annual Financial Statements. Due to the long-term nature 
of these plans, such estimates are subject to significant uncertainty. 

Impairment of Receivables 

The calculation in respect of the Impairment of debtors is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and an assessment of 
their ability to make payments based on their creditworthiness. This was performed per 
service-identifiable categories across all classes of debtors. 

Property, Plant and Equipment 

The useful lives of property, plant and equipment are based on management's 
estimation. Infrastructure's useful lives are based on technical estimates of the practical 
useful lives for the different infrastructure types, given engineering technical knowledge of 
the infrastructure types and service requirements, For other assets and buildings 
management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of assets is also based on management's 
judgement whether the assets will be sold or used to the end of their useful lives, and in 
what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives of 
Property, Plant and Equipment. 

• The useful life of movable assets was determined using the age of similar assets 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

• Local Government Industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 

• The Municipality referred to buildings in other municipal areas to determine the useful 
life of buildings. The Municipality also consulted with engineers to support the useful 
life of buildings, with specific reference to the structural design of buildings, 

For deemed cost applied to other assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using either one of the 
following: 

• cost of items with a similar nature currently in the Municipality's asset register; 

• cost of items with a similar nature in other municipalities' asset registers, given that 
the other municipality has the same geographical setting as the Municipality and that 
the other municipality's asset register Is considered to be accurate; 

• cost as supplied by suppliers. 

For deemed cost applied to land and buildings as per adoption of Directive 7, 
management made use of an independent valuator. The valuator's valuation was based 
on assumptions about the market’s buying and selling trends. 

Intangible Assets 

The useful lives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
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requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 


Management referred to the following when making assumptions regarding useful lives of 
intangible assets: 

• Reference was made to Intangibles used within the Municipality and other 
municipalities to determine the useful life of the assets. 

For deemed cost applied to intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

Investment Property 


The useful lives of investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of assets is also based on 
management's judgement whether the assets will be sold or used to the end of their 
economic lives, and in what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of investment property: 

• The Municipality referred to buildings in other municipal areas to determine the useful 
life of buildings. 

• The Municipality also consulted with professional engineers and qualified valuators to 
support the useful life of buildings. 

For deemed cost applied to Investment Property as per adoption of Directive 7, 
management made use of an independent valuator. The valuator's valuation was based 
on assumptions about the market’s buying and selling trends and the remaining duration 
of the assets. 

Provisions and Contingent Liabilities 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent liabilities. Provisions are discounted where the time value 
effect is material. 

Revenue Recognition 


Accounting Policy 1.20.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.20.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making their judgement, management considered the detailed criteria for the 
recognition of revenue as set out in GRAP 9: Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions.), Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Revenue from the issuing of spot fines and summonses has been 
recognised on the accrual basis using estimates of future collections based on the actual 
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results of prior periods. The management of the Municipality is satisfied that recognition 
of the revenue in the current year is appropriate. 

Provision for LandfiH Sites 

The provision for rehabilitation of the landfill sites is recognised as and when the 
environmental liability arises. The provision is calculated by a qualified environmental 
engineer. The provision represents the net present value of the expected future cash 
flows to rehabilitate the landfill sites at year end. To the extent that the obligations relate 
to an asset, it is capitalised as part of the cost of those assets. Any subsequent changes 
to an obligation that did not relate to the initial related asset are charged to the Statement 
of Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

• Professional engineers were utilised to determine the cost of rehabilitation of landfill 
sites as well as the remaining useful life of each specific landfill site, 
e Interest rates (investment rate) linked to prime was used to calculate the effect of 
time value of money. 

Provision for Staff ieave 

Staff leave is accrued to employees according to collective agreements. Provision Is 
made for the full cost of accrued leave at reporting date. This provision will be realised as 
employees take leave or when employment is terminated. 

Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and is based on historic patterns of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

Componentisation of Infrastructure assets 

All infrastructure assets are unbundled into their significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date if known 
or to the date of initially adopting the standards of GRAP. 

1.29. TAXES - VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value added tax recoverable from, or payable to, the taxation authority 
is included as part of receivables or payables in the Statement of Financial Position. 

1.30. CAPITAL COMMITMENTS 

Capital commitments disclosed in the financial statements represents the balance 
committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 
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net ASSET RESERVES 
RESERVES 

Capital Replacement Reserve 
HDUslnt) Development fend 
Revaluation Reserve 

Total Net Asset Reserves 


EMPLOYEE BENEFITS 

Past Retirement Benefits - ' 

S^Servico Awards -Re-er to Note 3.2 
Total Non^urrnint Empleyoe Benent Uabllllles 

p^.Y Hoftremon t Bon^fjlg 

Balance 1 July 
Conlribullon for the year 
Expenditure for me year 
Actuarial LQSs/(Gain) 

Total post rtrliremonl beneHta 30 June 

Lessi Transfer GfCurenl Portion -Note 6 

BalaitcQ 30 Juno 
I nnq Awflttfa 

Balance 1 July 

Cenlribullanformoyoar 

Expenditure far the year 
Actuarial Uoss/fGaln) 

Total lono service awards 30 June 

TransferclCurrenlPanlert. Notes 

Balance 30 June 

Balance 1 July 
Contribution (or the year 
Expenditure far the year 
Aelunriol Loe9/(GBin) 

Total employee bonome 30 Juno 

Lass; Transferer current Portion -Nats 6 

Balonee 30 Juno 
Pest Reiiremonl Benefits 

Tbe pest Rellremenl Benefa Plan is a defmed benof.t plan. 

In.seivico o.itces widows, orphans) 

Continuation members (e.g. Ketireo*, 

Total Members 

T„. ,»»», H ,=»==. .1 -» “ “• 

m-servlco members 
Continuation members 

Total Liability 


3.1 


oiwtiicbrnentemoersarcmadeupas 






R 


11 523 157 

11 521 631 

It 347B12 

1 m 347 BlTl 

120 B95 

54 450 

1 54 450 

1 



11523 15^ 










5 684 643 

559 587 

729 204 


6414 147 

- • 5 B7S 44U 



6250917 
635037 
(239 093) 
(259 194) 

e 5D7 607 
(173 460) 


In-scrvlcB members 
Continuation members 

Total Liability 



Tbe municipality moKes mortmiy contiibuliws for heaim care 


ongemenls 10 me tallewing medical aid 


Hosmed 
LA Heaim 

TOO Municipal, tys Accrued “ni^XSlVis esiimaled at 


35 



KAREEBERG MUNICIPALITY 

NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201 2 


3 


2D12 2011 

•A *''■ 


EMPLOYEE BENEFITS (CONTINUE) 
Key acluarial assumptions used. 

1) Rato or Inlorost 
Discount rate 

Health Care Cost Inllalian Rale 
Nat EllectIVB Discount Rale 


a 39% 
7 42% 
0 90% 


8.56% 

7.21% 

1.25% 


ii) Mortality rates 

The PA 90 ulllmate table, rated down by 1 year ol age was used by the acluarws. 


ill) Normal retirement ago 

allows (nr eitpeclod rales ol early and ilHheatth lelitement. 


2012 

R 


2011 

R 


The amounts recognised in the Statement ot Financial Posttlon are as follows: 

5 805 039 

5 592 057 

Present value of fund obligations 

5 005 039 

5 592 057 

Total Liability 



Reconciliation of present value of fund obllDaltoni 

5 592 057 

4 300 494 

Present value ol fund obligation at the beginning ol the year 

514 70B 

385 701 

Total openscs 

219 664 

161 138 

Current service cost 

Inlcfcsl Cost 

47 1 240 
(176 196) 

3B4 031 
(159 468) 

Benefits Paid 

(301 728) 

905 862 

Actuarial (gainsl/loases 

5 805 039 

5 592 057 

Present value of fund obligation at the and of me yeot 

(1200961 

(178 196) 

Least TransforofCurrent Portion. Nolo 6 

5 604 943 

5 415 861 


Balance 30 Juna 


Sensitivity Analysis on tho Accrued Uablllty 


Assumption 
Central ABSumpllons 

The sKocl Bl movomants In iho assumptions are as tellows: 


Assumption 
Health care Indstlort 
HoBlIheare indallan 
Post-ratiromeni mortality 
Average rallrement age 
Withdrawal Rsle 


Change 
1 % 
• 1 % 
• I year 
•1 year 
•50% 


In-service 

members 

liability 

|Rm) 

4.636 

Continuation 
members Kabllily 
|Rm| 

1.169 

Total liability 
(Rm) 

5.80S 


In-service 

members 

■lability 

(Rm) 

5.438 

3.978 

4.801 

5.050 

4.740 

Conilnuallon 
members liability 
|Rm| 

1.256 

1.092 

1.229 

1 169 
t.1C9 

Total liability 
fftm) 

6.663 

8 070 • 

8 031 

0.219 

5 909 

% cnenge 

15% 

-13% 

4% 

7% 

2% 


3.2 Long Service Bonuses 

The Long Service Bonus plans are def ned benedt ptans As a. year end. 65 emp.eyees vrere e.ig.ore (or Long 
Service Bonuses. 


The Curiem-scjvieo Cosl (or the year ending 30 Juno 2012 is 
ensuing year has been estimated to be R 72.389. 


R 97.682. Tho Currefti-servico Cost lor the 


Key actuarial essumplions used- 
1) Rale of inlerosl 


Discount rale 

Genaral Salary Indalion (lorg-lerm) 
Net EKective Discount Rale applied to 


satary-reloted Long Service Bonuses 


2012 

% 


6.42% 
6 29% 
0.18% 


2011 

% 


761% 
6.23% 
1 30% 
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2012 

R 


2011 

R 


EMPLOYEE BENEFITS (CONTINUE) 

Thpam.um=r.c.onl=.dinth.SU>t.nT.ntct 


Financial Posttlon aro as loUows: 


Prasant value of fund odligalioos 
Notliabimy/fasset) 

Racondlialion of preaen, value orrund obligation. 

P,a=ent value of fund obligalion al me beginning of me yeaf 

Total expenses 

Currant service cost 

Inlerost Cost 

Benefits Paid 

Actuarial {gains)/los5es 

P, esent value of fund obligalional me endoimeveo. 

Less; Transfer of Current Portion • Note B 

BalaiTOO 30 June 


65B76D 


702 ^0 

7R7 56D 

GS0 7G0 

650 7S0 

44 960 

701 173 

16 495 

n 

97 682 1 

1 46 451 

1 (99 173)11 

134 998 

50 457 
(168 960) 

78 646 

762 586 

(53 364) 

658 760 

(99 173) 

559 5B7 


729 204 


Sensitivity Analysis on the 


Unfunded Accrued Uabitltv 


Assumptlan 
Cenlral assumptions 
General satary Inflation 
General salary Inflation 
Average reliroment age 
Average roliremenl ago 
Wilbdfowol rales 


Change 

1 % 

-1% 

•2yi8 

2 yr 6 

•50‘ft 


UablUty 

(Rm) 

0 7S3 
0 827 
0 741 
0.5T9 
CB30 
o.eei 


TfltlremerR funds ^ 

rhe Munidpality K'asse.s Uom me 

ORAP 25,31. 


'JPP pgTIRglWgwr oeiuarlal vaUioiron pcfformed 

,, conmbutlon ^=1 f.nan.a, po.lon .,m a funding .eve. e 

Bf itiB year ended 30 June 4ui i 
,nn iii. i-SQ June 2010- 103, 3%( 


2012 

R 


•/. change 


SV> 

•5'A 

■ 26 % 

6% 

lO^li 


2011 

R 


no contribution rale payable 1 . 9JV by is m 

.•srp»;LsrY— 


Contribulions paid recognised mine 


Staiemenl of F'litanriial Perioiwance 


881 935 


773 919 
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NOTES ON THE FINANaAL STATEMENTS FOR THE YEAR ENDED 


30 JUNE 2012 


2012 

R 


2011 

R 


i 


non-current provisions 
Provision for RehaSililatlon ol Landfiil-silcs 
Total Non-currcnl Provisions 

me following non-curront provisions. 


t andllll Sites 
Balance 1 July 

Balance previously reponed m C nsi- Note 33.02 

First lime recognition of Capitalised Restoralmn Cost At Cost r^oi 

CanlriSutlon lor inoyaar 

Total provision 30 June 

Leas: Transfer of Current Portian to Current Provisions 


Balance 30 June 


I estimated rehabilitation costs lor each ol the existing sites are 


Area (m’) 

Topsoil (m') 

Stormwater Cut off Brain {m} 

Deep seeled cut off drain, 2m deep (m) 
Fence (m) 


based on me current rates lor construction 


31 900 
31 900 
420 
410 

eto 


Ceiimaled decommission date 


asset. Tclol cost and estimated 
Lneatlon 


6 490 344 

6 101 200 

6 191 280 

5 861 562 


5 061 562 

309 054 

299716 

G 490 344 

G 101 200 

C 490 344 

E 101 200 


Voshurg yanwiiLSvm, 


11200 
II 200 
620 


2 100 
2 100 
95 
110 


CDs.LofjstiafilliSatlaQ. 

2012 

R 


2023 

Carnarvon 201S 
VanwyKsvIei 2033 
Vosburg 


5 526 446 
1 029 714 
7 9B9 059 

18 546 221 


2012 

R 


2011 

R 


a 


6 


CONSUMER OEP03ITS 

Water & EleetrlBlly 

Total Conaumof Oeposfti 


266 7S9 
26S 759 


244 369 
244 309 


The fair value of eonsumer dapflsils approximate their eanying value. 


Inioicsl IS not paid on these amounts 


2012 

R 


2011 

R 


CURRENT EMPLOYEE BENEFITS 


eni Portion of Pod Reiiremenl Benefits - floie 
■oni Parlion of Long-Service Provisions - Note 
rislon for Perfomiance Bonuses 
vision for Annual Bonuses 
vision far Stall Leave 


3 

3 


Total Current Employee Honefils 


The movomeni in current employee benefits are .econcled as lollows- 
r-, „YY.nr Portfoo of ^ 


Balance at beginning olyear 
Transfer from non-currenl 
Expenditure incurred 

Balance at endol year 


r-ATYiHr Portion of L ong:SefWcaPrgy/slgfU---W°t^ 


Balance at beginning ol year 
Transfer from non-curranl 
Expenditure incurred 

Balance at end of year 


120 096 
53 364 
196 340 
196 627 


176 196 
99 173 
160 616 
179 265 
715 062 


1 347 510 

1 330 534 

176 196 

82 656 

1136 755) 

159 466 
165 143 
(148 415) 

120 095 

176 196 


168 960 



tIOQ 308) 

(74 677) 

53 364 

99 173 
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CURRENT EMPLOYEE BENEFITS (CONTINUE) 

pmLfiT/nn lor Porformanco Bonuao s 

Balance at beginning of year 
Contribulion lo current protlon 
Expenditure incurred 

Balance at entl of year 


Performance bonueea are being paid to Municipal Manager and Managers after an evahraUon of penomtartce 
by tbe council. There is no possibility of reimbursement. 

pmultlnn far Stalf LOBVB 

Balance al beginning of year 
Contribulion to current portion 
Expenditure incurred 

Balance at end of year 


Staff leave accrued Ic employees according to coKeclive agreemenl. 

accrued leave al foparling date. This provision wUl be realised as employees lake leave. 


Proufafon far Annual Bonuaos 

Balance al beginning of year 
Conlnbution lo current portion 

Balance at end of year 


Annual bonuses are being paid lb Municipal personnel after one fun year's service. Tnero is rvo possibility of 
reimbursement. 


PAYABLES FROM EXCHANGE TRANSACTIONS 

Trade Payables 
Payments reselved In advanea 
Other Payables 

Total Trade Payables 

Payables are being paid within 30 days as prosenbed by Ihe MFMA. Payables are being recognised net of any 
discounts. 


UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 


Unapont Grants 

National and Provindal Gevemmeni Grants 


Total Conditional Granis and Roeelpis 


Tha unspent Granlt ora caan-Dseked by term deposits. The mutirerpairty complied witn me conditions 
aSajlad ro all granis raoaivad to me e.lent of revertue recognised Ho grants werewimneld. 


TAXES 

LMarcomiibulion to provision lor impainneni ol trade receivables Irom exchange iransactions 


2012 

2011 

R 

R 


160 013 


20a 050 

160 81B 

(170 528) 


ISO 340 

1C0 010 


715 032 

529 6B9 

251 533 

IBS 393 

(189 779) 


776 090 

715 032 


179 265 

153 507 

19 563 


193 027 

179 235 


2012 

2011 

R 

R 

705 406 

726 970 

189656 

172 622 

2081 

2217 

377 202 

902 009 


2012 

2011 

R 

R 

2 068 02B 

3SC9 447 

1 2 063 023 II 

3 509 447 I 

2 060 026 

3 S09 447 


2012 

2011 

R 

R 

• 


VAT is payable on Ihe receipts Basis. Only once payment is recen-eo Irom deb.on is VAT pa.d ovof to SARS 
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kareeberg municipality 

STATEMENTS FOR THEYEAB ENDED 30 JUNE 2012 


NOTES ON the FINANCIAL 

PROPERTY, PLANT AND EQUlPr/ENT (CONTINDEDl 
Assets pledQod as security. 

Nc assets are pledged as secunty. 

Third party payments received far lasses incurred: 

Payments received (B.dudirtg VAT) 

Surplus/Deficit 

Land and Buildings 

Inlraslructure 

Olhor 


2012 

R 


2011 

R 


59 494 


3B 

19763 


ERoct of changes In accounting estimates 

r..nanl oenod and subsequent periods 
. accounting estimate «.« have on the cunenl penoa 


The elfcet of a change ini 


EHcct on Property, plant and equipment 
INVESTMENT PROPERTY 

Net Carrying amount at 1 July 
Cost 

Accumulated Doproeiallon 

OcpreciBlion for the year 

Net Carrying amount at 30 Juno 

Cost 

Accumulated Dapreciaiion 

„ 

Investment properties. 


2012 

R 


(288 712) 


ol R12 K*®"*'''**’ 


Revenue derived from the rental el investment property 
Operttilng espenditura incurred on properties gene-etinQ revenue 

opera, ingespenditurelnourredonproperhesnotgenerahng, avenue 



rripppp----"'-— ^ 

maintenance or ennancements. 

Estimated Fair Value of tnvestrnem Property a. 30 June 
Fair vaiue was determined by valuation reti. 


2013 

R 

(498 044) 

2D14 

R 

(393 140) 

10 227 346 

10 239 676 

j io276 7t)0 

10 276 7DU 

(49 38J) 1 

(37 024) 

^ (12 330) 

(,2 364) 

4 A nH7 

10 227 346 

1 10 276 70^ 

1 (61 716) 1 

I 10 276 700 I 

|| (49 354)1 


10 276 700 



10 270 700 
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12 INTANGIBLE ASSETS 

Computsr Software 
Net Carrving amount st 1 July 
Cost 

Accumulaled Amortisation 

Acquisitions 

Disposals 

Amortisation 

Not Carrying amount at 30 Juno 
Cost 

Accumulated Amortisation 


2012 2011 

R R 


155 349 

5 057 

200 796 

7 737 

(45 449) 

(2 680) 

5 039 

193 061 

(733) 


(67 203) 

(42 770) 

92 452 

155 343 

197 355 

200 796 

(104 903) 

(45 449) 


13 


14 


The following material Intangihle assets are included in the cartying value above 


RematninQ Amortisalipn 

Descnplion 

VIP Salary System 1 

Capman Personel System 1 

MSOmce 1-S 

No Intangible asset were assessed having an indcfinilc useful IHo. 

There arc no intangible assets whose title is restricled. 

There are no Intangible assets pledged as security for liabilities 

There are no conlractual onmmilmcnis for the acquisitiott of iniangible assets. 

CAPITALISED RESTORATION COST 


Carrying Value 
2012 2D11 

R R 


5 666 
at 347 
5436 


10 762 
139 640 
4 746 


The munidpalily did not measure the rehabilitation costs of the refuse sites in ihc past in terms of Oltccitvo 4, 
Issued by the Aecounling Standards Board. Since the previous reporting penod the municipality recognised 
the following oapllalised restoration cost'. 


Net Carrying amount at 1 July 
Coat 

Balance provlously reported 

First time recognition of Capitalised Restoration Cost • At Cost- Neie 33.01 
Aceumulatod Depredation 
Salanca previously reported 

First lima rocognillon of Capitalised Restoration Cost ■ Backlog Depredation - Note 33.01 
Aceumulalod Impairments 
Depreclollon for the year 
Balance previously repaned 

Recognition of Oapredation (or 2010/2011 • Note 33.01 
Impelmient 

Net Carrying amount at 30 June 
Coat 

Accumulated Depredation 
Accumulated Impalmtents 

LONG TERM RECEIVABLES 

Officials' Housing Loans • At amortised cost 
Less: Unamortlscd Disccunl on Loans 

Balance 1 July 
Adjustment far the period 

Less: Current portion transferred to current receivables 
Officials Housing Loans - At amortiset) cost 

Los s: Provision lor Impairment ol Long Term Receivables 
Total Long Term Receivables 


1 617 423 

1 793 0G6 

3 155514 

3 155 514 


3 1S5S14 

(1 493 693) 

(1 362 446) 


(1 362 446) 

<39 393) 


(119 967) 

(136 245) 


(136 245) 

(46 S02) 

(38 396) 

1 440 954 

1 817 423 

3155S14 

3 155 514 

(1613 659) 

(1 498 093) 

(87 900) 

(30 393) 

86 967 

95 659 

(20 916) 

(24 997) 

<24 997) 

(29 2B7) 

4 079 

4 200 

66 048 

70 661 

(9 045) 

(6 602) 

1 (9 045) 

<6 692) 

57 003 

61 969 

57 0D3 

61 550 


STAFF HOUSING LOANS 

Staff was entitled la housing loons which attract inletosi at 4% per annum and which are repoyabte over a 
maximum period of 20 years. When a employee resigns, the outstanding amount must be settled. These 
loans are secured since the Coundl is Ihe bond holder 
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RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Sorylco RocaivablBS 
Waler 
Electricity 
Refuse 
Sewerage 

Payments received In advance 

Total Service Receivables 
Less: Provision lor Impairment 

Net Service Receivables 

Other RecelvablBs 
Sundry Receivables 
Renlals 
VAT 

Payments received In advance 

Total Other Receivables 
Less: Provision fortmpairntenl 

Less: ConlribullDn lo provision lor VAT impairmcnl ol trade receivables Irom oKChange uansaclrons 
Not Otlior Rcdcivablos 


Total Net Receivables from Exchange Transactiens 


Ageing of Receivables from Exchange Transacllans 


Current (0 - 30 days) 
31 - 60 Days 
61 - SO Days 
* 90 Days 

Total 


Current (0 • 30 days) 
31 • 60 Days 
61 • 90 Days 
+ SO Days 

Total 

IRatuaei: Aaalna 

Currant {O' 30 days) 
31-60 Days 
01-90 Days 
« 60 Days 

Total 


rSewnnni el; Aaelna 

Currant (0 - 30 days) 
31 - 60 Days 
61 • SO Days 
* so Days 

Total 


Currant {0- 30 days) 
31-60 Days 
61 - 90 Days 

• 90 Days 

Total 

fVATl: Aoefner 

Current (0 - 30 days) 
31-60 Days 
61 - 90 Days 
+ 90 Days 

Total 

fR ontalal: Agein g 

Curronl (0 - 30 days) 
31-60 Days 
61 - 90 Days 

♦ 90 Days 

Total 


2D12 

2011 

R 

R 


206 328 

1 459 243 

025 517 

1 462 879 

621 955 

1 035 001 

270 511 

1 100 6B4 

169 655 

172 B22 

2 093 966 

5 310 629 

(1 145 651) 

(4 114 534) 

940 114 

1 196 095 


867 261 

1 019 475 

246 365 

310 229 

522 942 

6B6 264 

055 

991 

1 639 423 

2 016 950 

t246 365) 

(320 760) 

(356 529) 

(540 229) 

1 034 529 

1 155 969 

1 902 644 

2 352 054 



770 179 

644 752 


12 661 

65 165 


12 454 

25 747 


30 Q03 

707 195 


02S Sir 

1 462 679 


182 546 

226 255 


13 942 

127 495 


21 

99 106 


9817 

1 006 363 


206 326 

1 459 243 


190 456 

170 056 

226 277 

08 471 

181 371 

eg 964 

21611 

600 470 

621 955 

1 035 001 


139675 

146 969 

07 097 

91 175 

19 184 

86 922 

24 355 

653 596 

270 611 

1 1D0 604 


667 261 

1 009 935 


9 540 

067 261 

1 019 475 


166 413 

146 035 

356 529 

540 229 

522 942 

BOG 264 


248 365 

310 229 

240 355 

310 229 
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2012 2011 

R R 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 


Service Receivables 


Rales 

1 621 785 

2 552 000 

Other Receivables 

1 35D 

2 050 

Accrued Fines 

I 1 350 1 1 

2 050 I 

Total Service Receivables 

1 G23 135 

2 554 130 

Less: Provision for Impairment 

It 621 785) 

(2 537 61 D) 

Net Service Receivables 

1 350 

16 511 


Total Net Receivables from Non-Exchanpe Transactions 

Agolno of Receivables from Non-Exchange Transactions 

1 350 

16 511 

(Rotesl: Aaelna 

Current (0 - 30 days) 


14 461 

31 • GO Days 



61 - 90 Days 



* 90 Days 

1 621 7S5 

2 537 619 

Total 

1 621 785 

2 552 ODD 

/Other Roecfvafafosi.' Aaelno 

Current (0 - 30 days) 

1 350 

2 050 

31 - 60 Days 



61 • 90 Days 



* 90 Days 



Total 

1 35D 

2DS0 


Suinmnrv of Rncnivnhies bv Customer Classlficailan 

Rosldentlai, 

outer Debtors 

National and 

Total 


industrial & 


Provincial 



Commorelsl 


Government 



R-s 

R-s 

R’s 

R-s 

2012 





Total ReeelvabiQS 

5 202 405 

29 365 

124 753 

5 356 524 

Loss: Prevision for ImpBirment 

(3 016 001) 



(3016 001) 

Loss: Prevision for Impairment (VAT) 

(356 S29) 



(356 529) 

Total Roeovorablo debtors by customer elassifieslion 

1 029 075 

29 365 

124 7S3 

1 083 094 

Summery of Reeelvabtes bv Ciislnmnr Clssfllflrnllnn 

Rosldentlai, 

Other Debtors 

National and 

Total 


Industrlol & 


Provincial 



Commorelsl 


Govemmenl 



R-s 

R-s 

R’s 

R-s 

2011 





Total Reeolvsbios 

9 936 405 

25610 

75 737 

10 027 752 

Less: Prevision for imesirment 

(6 972 913) 



(6 972 913) 

Loss: Provision for impairment (VAT) 

(640 229) 



(540 229) 

Total Rooovonblo debtors by customer elassifleation 

2 413 263 

25 610 

75 737 

2 514 610 

Reeolvsbios Imoaircd 





2012 


Exchange 

Non-Exchsnge 

Total 



Transactions 

Transactions 




R-s 

R-s 

R-s 

Total 


1 394 216 

1 621705 

3 016 001 

2011 


Exchange 

Non -Ex change 

Total 



Transactions 

Transactions 




R-s 

R-s 

R-s 

Tolal 


4 43S 294 

2 537 619 

6 972 913 

Debts are required lo be settled alter 30 days, rntcrcsl is charged on rales alter this dale at pnme +1%. 



The fair value receivables appreximates Iheir carrying amounls. 





Racancillation of tho Total doubtful debt ornvlslnn 



2012 

2011 




R 

R 

Balance at beginning cl me year 



7 513 142 

6 005 425 

Contributions to provision 




167 480 

VAT contribution lo Impairment provision 



(183 700) 

540 229 

Impairment written olf against prevision 



(3 9S6S12) 


Balance at end of year 



3 372 530 

7 513 142 
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OPEflATING LEASE AFWIANGEMENTS 
TliD Municipality as Lessor 
Balance on 1 July 

Operaling Lease Asset for the current year 
Balance on 30 June 

.unldpality is teasing a piece Of lanh to MTN for a peho. 0, months 

..municipality is, easingapieceoftanP.oVo.acom,orapenoOo.1.— 



The 

year 


At the Statement of Finandal Position date, where the municIpaUty acts as a 
will receive operating lease Income as follows. 


lesser untler operating teases, it 


Up to 1 Year 
2 to 5 Years 
More than 5 Years 

Total Oporallntl Lease ArranBahtth^s 

===;-==.===^" 

The lease is In respect of land being leased by MTN until 2017, 

The lease Is in respect of land being leased by Vodacom unhl 2022, 

The municipality does not engage in any sub-lease arrar^emenls. 

The municipality did no, receive any contingent rent durtng tPo year 


2012 

R 


280 246 
651 las 

IS9916 


2012 

R 


2011 

R 


1B4 706 
45 341 
13455 


2011 

R 


IQ 


CASH AND CASH EQUIVALENTS 


Assets 

Call Investments Deposits 
Primary Bank Account (Cash bock) 

Total Cash and Cash Equivalents • Assets 


cash and cash equivalents oomprise cash held and short term 

approximptos their lair value, 

> r B9 0S8 026 arc held to fund the Unspent Condit.onal Giants (2010 
call invealmsnls Deposits lo an amount of R2 068 026 arc 
R3Sa9 447). 


Karoaborg munidpallty do not have a bank c.c.arali facility. 



2012 

R 


2011 

R 


The munielpaiily has tha following bank aeeourrts; 


ri^ lfrnnl AecOUfUg 

Carnarvon ABSA - Account Number 40 60 475 166 (Pnmanr Bank Account). 


225652 
22S 652 


13 151 



t<AAA:,r « S. 47= ... Aaacaa,,: 

Cash book balance ai beginning of year 
Cash book balance at end of year 

Bonk stalement balance al beginning ol year 
Bank sialomcnl balance at end ol year 


13 151 
225 652 


263 025 
13 151 


1 027 539 
613214 


662 505 
1 027 539 
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Call Investment Deposits 

Cali Invastmanl depasits consist qjI af Ihe following accoums; 


2012 2012 2011 

R R R 

Bank Ccrtificales 

(eid jcauafs) 


Account no. 

Place al Invesimeni 

20-5772-3B31 

ABSA 

92-0446-2639 

ABSA 

90-7057-3646 

ABSA 

90-7553-5667 

ABSA 

90-7553-5714 

ABSA 

90-7091-9951 

ABSA 

OB-070-543-9 

STANDARD BANK 

OB-870-542-0 

STANDARD BANK 

90-9630-6465 

ABSA 

08-071-077-7 

STANDARD BANK 

92-0446- 22B1 

ABSA 

91-1548-4469 

ABSA 

06-670-5536 

STANDARD BANK 

91-190B-0BQ1 

ABSA 

91-6152-7996 

ABSA 

91-4181-7074 

ABSA 

91-1908-0893 

ABSA 

91-0714-4855 

ABSA 

91-1003-7312 

ABSA 

91-3252-1909 

ABSA 

91-3945-6385 

ABSA 

91-5297-7293 

ABSA 

92-6345-3922 

ABSA 

92-1221-8064 

ABSA 

92-1221-0064 

ABSA 

92-1221-8064 

ABSA 

20-6873-9716 

ABSA 

92-1221-8064 

ABSA 

92-1221-B064 

ABSA 

S2-1221-B064 

ABSA 

08-571-0777 

STANDARD BANK 


PROPERTY RATES 

Asiasl 

Rateable Land and Buildings 

Realdenllal, Commercial Property 
State • National / Prsvlneiat Servleoa 

L eaei Reduetlona 
Laaa: Rebatoa 

Total Assossmont Rales 



Ratoabla Lend and Buildinos 


Retidsnllal & Commercial Prapcny 
Stale • National / Provincial Services 


Total Aseaesment Rales 


Name of fund 


Capital Replacemeni Reserve 

Hduung Fund 

Job creation - De Bull 

Land development 

Land development 

Land dcvetopmeni 

CtvS Defence 

Job Creation 

Sell Bund Project 

Gcoiecbnical Investigation 

TV Fund 

CUtP Kwaggakolk(VAT} 

Sanitation Intetesl/VAT 
Electricity 

Water Services Plan 
CMIP-Saaipoort project 301 
EPVtn^ • Paving/ Qeaning 
Lotto Carnarvon 
Lotto Vosburg 

Transfer Fees Sub-Economic Housing 

VB Dcaning Project 

VAT • retention 

Krceberg Festival 

Youth Development 

Leave Fund 

Relension 

Provision lor En^tloyoe benefits 
Reserves 

General Account 


11347 012 

11 347 B12 

11 347 812 

120 615 

120 895 

119 870 

34 963 

35 035 

34 100 

15 201 

15 225 

14 893 

13 866 

13 907 

13 604 

27 227 

27 227 

27 200 

17430 

17 440 

16 972 

30 


11 863 

- 


6 100 



ID 138 

140 268 

140 2S9 

140 149 

1 477 022 

1 477 022 

2 930 B01 

32 751 

32 752 

32 719 

3 064 

3 064 

3 062 

3 363 

3 363 

3 361 

22 140 

22 141 

22 119 

1 702 

1 702 

1 701 

29 9B6 

29 980 

29 9sa 

119 943 

120 184 

116 394 

23 936 

23 940 

23 916 

11 109 

11 109 

11 096 



59413 

93 632 

93 632 


1 956 626 

1 956 828 

964 724 

299 232 

299 232 

6SS735 

3000000 

3 000000 

2 000 000 

352 1 16 

352 116 

352 116 

2 231 913 

2 231 906 

2 181 BOS 

21 376 206 

21 376 614 

21 134 211 


2012 

2011 

R 

R 


6041 668 

6 975 411 

5 361 9S1 

6 264 972 

679 687 

680 439 

1416 333) 

(417005) 

(1 746 9B9) 

(2 649 940) 

3 87fl 347 

3 906 466 


1 543 556 950 

1 545 224 550 

1512 229 550 

1 517 227 450 

31 327 400 

27 997 400 


1 943 S5S 950 1 545 224 OSO 


Residential 

Stale 

Stale: Agriculture 

Agriculture 

Municipal 

Municipal: Agrlcullurc 
Sctiielfonieln 
Churches 
Infraslructurc 

Public Benefit Organisallcns 
Commonage 
Commonage (rentals) 

Commonage (Boschmansberg) 
Agncullure (Dubble levy Carnarvon) 
Sport dubs 

Total Property Valuations 


Assessment Rales are levied on Ihe values of invnovable propenies A supplementary roll was performed 
dunng 2011/12. The larifis applicable are proclaimed by PK 37 dated 15 May 2011. 

Rales are levied annually and arc payable after duo dales InleresI is levied on monlhly and annually 
outstanding amounts at prime rale plus 1% after due dales. 


Valuation 

177 63B9D0 
20a02 SOO 
10 524 500 
1 2B5 47a 750 
21 017 400 
13 153 700 
165 000 
10 207 600 
817 2QD 
2 617 200 
160 DOQ 
9 747 BOO 
7 752 000 
2 750 000 
644 000 


1 543 S5G 950 
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20.01 


20.02 


20.03 


GOVERNMENT GRANTS AND SUBSIDIES 


UnEandllionnl Grants 

Equilabte Share - Refer to Note 20.01 
Conditional Grants 

Job Creolion 
Self Build Project 
Water Assistance 
TV Fund 

CMIP Kwaggaholk (VAT) 

Municipal Syslcms Improvement Grant 

Sanitation - sewerage 

Electricity 

Library Development Projects 
VanwyksvIcI Housing VAT 
Vosburg Housing VAT 
Municipal Finance Management Grant 
Vanwyksvlci Drought Relief Fund 
Carnarvon Waste Management 
Vanwyksviei Drought Relief (R 2.1mll) 
Municipal Infrastructure Grant 
Housing 61 homes 
Karcoborg Festival 

Department of Economic Affairs - Fty-in 
Geotechnical Invcstigalion 
Premiers Funds • Job Creation 
Expanded Public Works Program 
Department of Water Affairs 
Open Africa 

Total Government Grants and Subsidies 


Government Grants and Subsidies - Capital 
Government Grants and Subsidies • Qpcraiing 


The municipality does not expect any sigruficant changes to the level of grants. 

Rovonuc recognised per vote os roouired by Section 123 (c) of the MFMA 

Equitable share 

Execullvo & Council 
Budget & Treasury 
Waste Water Managomoni 
Water 
Electricity 


Equitable ahara 

In terms of trie Canstllullon, this grant Is used to subsidise the provision of basic services to indigent 
heusoholds. All registoroc Indigonis receive 10M free water and SOkwh clecltidiy per month, which is funded 
from Ihls grant. 

All rsglsiered IndIgents receive e monihly subsidy as per approved budget, funded from this gront. Indigent 
subsidies is based on the cost of basic services for tbc geographical area concerned and range from R22$ 
per month to R506 per mantn.(20l1: R212 per month to R460per month) 

Equitable share 

Qponing balance 
Grants received 
Conditions met 
Condiiians still lo be met 

The Equitable Sltaro Is the unconditional share of the revenue raised nationally and is being allt>caied m terms 
of Section 214 of the Constitution (Act 106 of 1996) to the municipaliiy by the National Treasury 


Municipal Infrastructure Grant (MIG) 

Opening balance 
Grants received 
Candilicns met 
Condiiians met - Caoilal 
Condiiians still lo be met 

The grant was used lo upgrade infrastructure in the Karceberg areas. 

Local Government Financial Management Grant (FMG) 

Opening balance 
Grants received 
Conditions met 
Conditions met - Caoilal 

Conditions still lo be mol 

The Financial Management Grant is paid by Nalional Treasury lo municip^ities lo help implement the financial 
reforms required by the Municipal Finance Management Act (MFMA), 2003. The FMG Grant also pays lor the 
cost of the Financial ManagemanI Internship Programme (e g salary costs of the Firancial Management 
Interns). 


2012 2011 

R R 


10 4BSOOO 9 050 400 


10 466 000 

9 050 460 

10 272 BEO 

20 541 BOO 

11 94S 



129 746 

639 879 

73 303 

10 146 


- 

51 737 

1 116915 

1 460 447 

1 453 779 

2 269 225 


27 889 

50t 000 

527 D17 


B7 31 1 


8 064 

1 353 22t 

1 160 oil 


30 856 


12 523 


473 662 

6 935 078 

10 693 603 

2 361 969 

2 541 551 

59 440 

140 587 

too 000 

100 000 

6 371 


325 000 

325 000 

3 382 125 

61 673 


69 120 


57 455 

2B 73B BED 

29 532 2DD 

10 086 203 

12 592 430 

18 650 665 

16 999 850 

2S73B 86B 

29 592 2S0 


(0466 000 

9 050 400 

15 736 202 

16 636 613 

1 557 950 

726 279 

320 236 

326 236 

326 236 

326 236 

326 236 

326 235 

20 730 650 

29 592 200 


to 466 000 
(10 466 000) 

0 050 460 
(9 050 460) 


7 832 000 

I960 924) 

(6 931 076) 

5 736 528 

6 5S2 000 
(3 325 954) 
(fl 972 575) 


1 450 DOD 
(1 420 769) 

(29211) 

68 107 

1 200 000 
(1 250 682) 
(15 245) 
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2012 

2011 


GOVERNMENT GRANTS AND SUBSIDIES (CONTINUE) 

R 

R 

20.04 

Municipal Systems Improvcmont Grant 




Opening balance 

Grants received 

Condilions mol 

Conditions met - Capital 

1 200 000 
(t 193672) 

{6 32fl) 

419 830 

1 200 000 
(1 260 726) 
(359 112) 


Conditions still to be met 




The MSIG was used for building in-house capacity to perioim municipal luncbans and stabilise inslitubonal 
and governance syslems. 



20.05 

Library OauDlapmcnt Projects 




Opening balance 

Inlcrcst rocclvcd 

Grants received 

Conditions met 

Cordilions mel - Capital 

SOI 000 
(339 272) 

(161 729) 

105 643 

2 174 
340 000 
(426 666) 
(101 151) 


Condlllans still lo be mel 




The grant was used for the devciopmeni of libranes in the Karcebetg area 



20.06 

Youth Development 




Opening balance 

Grants received 

93 632 



Candilicns still lo be met 

93 632 



The grant wilt be used for youth development related issues in the Kareeberp area. 



20.07 

Knreoberg Festival 

R 

R 


Opening balance 

Interest received 

Grants rceolvad 

Cordillena mel 

S9413 

27 

<59 4401 

200 000 
(140 587) 


Condlllons still la be mel 


59413 


The grant was used for the Kareeberg Fcsbva!. 



20.06 

Housing 61 homos 




Opening balance 

Grants received 

Condlllans met 

Condlllena met-Cabltal 

2 30) 969 
(2 38 1 969) 

2 541 551 
(1 441 000) 

(1 100 651) 


Conditions still lobe mol 




Tho grant was used for a housing project iiy the Kareeberg area 



20.00 

Doparlmoni of Eoenomle Affairs • Fly-In 




Opening balenee 

Grants received 

Condilions mel 

too 000 
(too 000) 

100 000 
(100 000) 


Conditions slliltobo mol 




Tho grant was used far a fly snow In the Kareeberg area. 



20.10 

Promlor's Funds - Job Creation 




Opening baieneo 

Grants recoivod 

Condlllans mel 

325 000 
(32S 000) 

325 QOQ 
(325 OOO) 


Condilions still lo be met 




The grant was used far job creation in the Karseberg area. 




2D.11 Water Assistance 

Opening balance 
Inlcrcst received 
Grants received 
Condlllons met 

Conditions still lo be met 

The gram was used for water supply In the Kareebern area (Vanwyksvlei) 
2D.12 Expanded Public Works Proar^rn 

Opening balance 
Grants received 
Conditions met 
Conditions met - Capital 
Conditions still to be met 

The grant was used for infrastructure devclooment in the Kareeberp aiea 


639 8*9 
(C3S 6791 


3 755 965 
(1 055600) 
(2 670 205) 


72 767 
536 


(73 303) 
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20.13 JobCroationDoBult 

OpeninQ balance 
InleresI received 

Condilipns slill lobe met 

„».ni b. bb- ™«"" 1"“ 

20,14 Land Devnlopmonl 

Openint) balance 
Interest received 
Conditlona still to be mel 

T» .»n, -I b. u.b« NC . lbn« H «»■" 

20.15 Civil Defence 

Openlno balance 
Interest received 

Conditions still IQ be met 

me oranl will be used lor civil defence in the Kareebo.p area. 

20.16 Job Croalion 

Opening balance 
Inieresl received 
Conditions mel 
Conditions still to be met 

The grant was used for iob creation in the Kareeberg area, 

2Q,17 Geotoohnlcal Invosligatlon 

Opening balance 
inlarest received 
Conditions mot 
Conditions slUl to bo mot 


peclecnnical investigation in the Kareeberg area, (VanwvKsviei) 


The grant was used for a 

20.10 TV Fund 

Opening balance 
Interest reeeived 
CondllionB mat 

Conditions still to ba met 

The grant was used for a TV Transmitter in the Kareeberg area. (VonwvKSvl „ 

20,10 CMIP Kwaggakolk (VAT) 

Opening balance 
Inloreel received 
Conditions met - Caeltal 

Conditions still to bo mol 
The grant will bo used far a water 

Sanitation • seworage 


proiect in the Kareeberg area. (Vanw/ksvie.) 


20.20 


Opaninn balance 
Conditions mel 
Conditions mol - Caoiial 

Conditions sliil to be mel 

Tno grant was used lor a sanitation 

Electricity 


Opening balance 
Inieresl received 
Condillons mel 
Conditions mel • Capital 

Cordilions still to bo mel 


development in ino Kareeberg oieo 


lb Wb,b «b.bl=b»« FI »" 


The grant will be used tor 

20.22 Water Service Plan 

Opening balance 
Interest received 

Conditions still lo be me! 

Tb. „.b, .ill bb b„d Ib, . wblb, bUlF » IF. 


2012 

R 


34 IDO 


6 1S6 
180 
(6 371) 


140148 

141 


2011 

R 


33 109 


035 

35 035 

34 IDO 

55 697 

562 

54 916 

701 

56 359 

55 697 

16 972 

476 

16 481 

491 

17 440 

18 972 

11 663 

2B5 
(11 948) 

11 325 
33B 

11663 


5 931 
255 




2 930 801 
(1 164 203) 

(289 576) 

5 220 026 
[777 393) 

(1 511 832) 

1 477 022 


32 719 

33 

60 454 

155 
(4 5291 
(23 360) 

32 7S2 _ 

32 719 


3 061 

3 062 

2 

2 

1 HR? 
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KAREEBERG MUNICtPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 

2012 2011 

R R 

GOVERNMENT GRANTS ANO SUBSIDIES (CONTINUE) 

20.22 CMIP-Saalpaort project 301 

OpenInQ balance 3 361 3 359 

Inloreal rEcoivea 2 2 

Condillons still lo bo met 3 3G3 3 361 

The grant will be used (or a bore hole water project in the Kareeberg area. (Carnarvon) 

20.24 Paving Projects 

Opening balance 22 119 22 092 

Interest receivcO 22 26 

Conditions sllll to bo mel 22 141 22 1 19 

The grant will bo used (cr a extended public works program m U>e Kareeberg area. 

20.25 Lotto Carnarvon 

Opening balance 1 701 1 700 

Interest received 1 1 

Conditions sllll lo be mel 1 702 1 701 

The grant will be used (or Lotto projects in the Karecbcrg area. (Erection of sport facilities) 

20. 25 Lotto Vosburg 

Opening balance 29 95B 29 BSB 

Interest received 30 71 

Conditisns still to be met 29 SBB 29 95B 

The grant wilt be used lor LgIIg projects In the Kaiccberg area. (Erection of sport (acikties) 

20.27 Transfer Fees Sub-Economic 

Opening bolanco 11S394 112434 

Interest received 3 790 3 9S0 

Conditions still to be mol 120 184 119 394 

The grant will be used (sr transfer fees of sub-eesnomic houses in ine Karceberg area. 

20.20 Cleaning Project Vosburg 

Opening balance 23 916 23 0Q7 

Inforost received 24 29 

Conditions sllll lobe mol 23 940 23 916 

The grant will be used for a cleaning projoGt in the Karceberg area. 

20.29 VAT • Rotonlfon 

Opening balance tiooa 11085 

Interest received 11 ^ 

Candiliona still to be met 1i 109 11 09B 

The grant will be used for VAT money in the Karceberg area. 

20.30 Self Build Project 

Opening balance - 129 274 

Inleroai racoived ■ 472 

Conditions met • 1129 746) 

Cendltlona still to be met • • 

The grant was used (or housing projects in the Karceberg area. (Vanwyksvlei) 

20.31 Vanwylravlcl Houslno VAT 

Opening balance - BS 993 

Inlerest received ■ 31B 

Cendlilons met - (87 311) 

Conditions still lo be mel 

The grant was used (or housing projects in the Karecbcrg area. (Vanwyksvlei) 

20.32 Vosburg Housing VAT 

Opening balance ■ 8 061 

Interest received ■ 3 

Conditions mel • (8 064) 

Conditions still to be mel ■ - 

The grant was used for housing projecls in the Kareebcrg area. (Vosburg) 
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GOVERNMENT GRANTS AND SUBSIDIES (CONTINUE) 

20.33 VanwyhsvIcI Drought Relief Fund 

Opening balance 
Interest received 
Conditions met 
Conditions still to be met 

The grant was used lor drought relief in the Karceberg area (Vanwyksviei) 

20.34 Carnarvon Waste Managoment 

Opening balance 
Interest received 
Conditions met 

Conditions still to bo met 

The grant was used for 'Clearest Town Compelhiott* In the Karceberg area. (Camanon) 

2a, 3S Vanwyksviei Drought Relief (R 2.1mll) 

Opening balance 
Conditions met 
Conditions met - Capital 

Conditions still to be mcl 

The grant was used lor drought relief In the Karceberg area (Vanwyksviei) 

20.36 Housing B.Agtcrdam 

Opening balance 
Grants received 
Conditions mcl 

Condllions still lo be met 

The grant was used (or Individual subsidy in the Kotceberg area. 

20.37 Department of Water Affairs 

Opening balance 
Grants received 
Condlliorts rnol 

Conditions still lo bo met 

The gram was used for rohabilitBlien of baronoies in iho Karceberg area (Vanwyksviei) 

20.30 Open Africa 

Opening balance 
Grants received 
Conditions mat 

Conditions still to be met 

Tho grenl was used for dsvcioBing a hiking ball in tnc Katcooerg area. 

20.30 Total Grants 

Opening beioneo 
Interest reeoivad 
Grants received 
Conditions mai 
Cendlilons met • Ceohal 

Conditions aiill lo be inai/(Granl eipcndilure to be recovered) 


21 SERVICE CHARGES 

Electrtcity 
Service Charges 

Water 

Service Charges 


Refuse removal 
Service Cherges 


Sewerage and Sanitation Charges 
Service Charges 

Total Service Charges 


2012 

2011 

R 

R 


30 796 


60 


(30 056) 



12 515 


0 


(12 523) 



537 636 


(80 767) 


(456 850) 


61 873 


(61 673) 

• 

89 120 
(89 120) 


S7 4S5 
(S7 455) 


3 509 447 

13 097 173 

6 832 

11 440 

28 eOS 445 

21 727 279 

(20 165 293) 

(18 734 016) 

(10088 203) 

(12 592 430) 

2 060 028 

3 509 447 

2012 

2011 

R 

R 

6631 010 

5 514 194 

1 0631 019 II 

S 514 194 1 

a 386 634 

3 100 112 

1 3 386 634 || 

3 100112 1 

2 760 238 

2 584 520 

1 2 760 238 II 

2 584 520 1 

2 058 501 

1 924 034 

1 3OSB501 II 

1 924 634 I 


14 056 392 

13 123 GBD 
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22 OTHER REVENUE 

Appllcalian Specirc Regislrations 

Sale of Sand 

Building Fees 

Phoiocoples 

Grave Fees 

Encroachment 

Cement block Sales 

Pond Fees 

Refuse Bags Sold 

Connecllon Fees 

Surplus Cash 

Gain due lo additions on Biological assels 

Valuation Coflificales 

Grant VAT Income 

Retention forfellod 

Eleotrcity caravan park 

Total Other Income 


FAIR VALUE ADJUSTMENTS 

Unamortised Discount - Inleresl - LT Receivables 


EMPLOYEE REUTED COSTS 

Qlher Allowances 
Salaries & Wages 
Uniform Allowance 
Leave Reserve Fund 
Personnel Conlribuiions 
Skill Development Levy 
Bargaining Council 
Pension Gralifieation 
UIF 

Performance Bonuses 

Contribution lo Employee Benefils . Long Service Awards • Nole 3 
Conlribulion to Employee Benefits - Post Retirement Medical • Note 3 

Lsssi Employee Costs allocated elsewhere 
Total Employoe Related Costs 

KEY MANAGEMENT PERSONNEL 


2012 

2011 

R 

R 


2 145 

1 700 

160 

65 

570 

540 

2 430 

4 65B 

7 465 

5 535 

917 

317 

2 2SO 

060 

3 510 

780 

1 176 

771 

310 

460 

6 


26 450 

27 100 

1 440 

396 

1 514 620 

1 734 166 


93 525 

S80 

1 310 

1 564 3G7 

1 873 180 


4 079 

4 290 

4 079 

4 290 


900 

300 

a 570 226 

8 280 372 

26 186 

21 054 

251 5B6 

185 393 

1 470 786 

1 401 891 

115 941 

96 161 

4 016 

3 493 

444 

407 

65 513 

73 087 

208 050 

160818 

97 682 

134 998 

219 664 

161 130 

11 033 999 

10 521 713 

11 033 999 

_^__10 52W^ 


Municipal Manger la appolnlcd on a S-year fixed conlraet. There arc no posi-omploymeni or tormlnaiion 
benefits payable lo him at the end of the contract period. omptoymeni or torminaiiorr 

REMUNERATION OP KEY MANAGEMENT PERSONNEL 

Manager Afr iS. DInalle (Acting since I Juno 2012) 
salary, Leave and Performance Sonus 
Travel Allowance 
UIF 

Call phono (VAT Included) 

Total 

Remunontlen at tho Chief Finance Oftleer. Mr. P.B. Rossoinv 

Salary and Bonus, Performaneo Sonus 

Travel Allowanea 

Panslan 

Medical 

UIF 

Satgaining Council 
Call phona (VAT included) 

Total 

Remuneration af Chief Operations Manager Atr. A.P.F. van Scholhwvh 

fix'! nrv nnH ’ 


Remurteratlon of Hoad : Corparalo Sorv/cos; Afr, N.J. van Zyl 


937657 

96 000 

1497 

24 000 

636 004 
96 000 

1 497 
20 500 

1 089 155 

7S4 0D1 

451213 

369 730 

120 160 

113 292 

67 722 

SO 570 

35 431 

31 334 

1 497 

1 497 

49 

46 

13 000 

14 500 


an 037 


SOQ 372 


Travel Allowance 

545 1 11 

464 464 

Pension 

120 180 

113 292 

Medical 

62 BQ2 

61 897 

UIF 

39 367 

39 618 

Bargaining Council 

1 497 

1 497 

Cell phono (VAT Included) 

49 

49 

Total 

24 GOO 

20 500 


Travel Allowance 

467 730 

353 913 

Pension 

120 1B0 

113 292 

Medical 

B1 690 

50 570 

UIF 

35 431 

31 334 

Bargaining Council 

1 497 

1 497 

Cell phone (VAT Included) 

49 

49 

Total 

18 000 

14 500 


365 156 
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15 REMUNERATION OF COUNCILLORS 

Mayor 

Councillors 

Councillors' Cell phones 

Total CouncillorB' Remuneralion 

In-kind BonoHM 

The Mayor Is fulltime. He is provided with an oince at the cost ol me Council. 

2G DEBT IMPAIRMENT 

Receivables from e.change transactions • Note 15 
Receivables from non-exchanoe transactions - Note 1 

Total Contribution to Impalfirtanl Provision 

27 IMPAIRMENTS 

Properly Plant & Equipment 

2B FINANCE CHARGES 

Post Retiremenl Charges 

Rehabilitation Cost - Refuse Waste Disposat Sites 
Total finance ehargos 

2g BULK PURCHASES 

Eleclrieily 

Total Bulk Purchases 
30 GRANTS AND aUBSlOies 

Indlgont Subsidies 

Total Grants and Subaidiao 

2 ^ OPERATING GRANT EXPENDITURE 

Operollng grant expenditure per vote 
Executive & Council 

General Expenses 


2D12 

R R 


572 94S 

529 530 

1031 304 


83 407 


1 667 659 

1 597 732 


(733 630) 
901 126 


- 

1G7 48D 

19 601 

. 


517691 

309 064 

434 468 
299 71 a 

626 755 

734 206 

6 263 459 

4 606 690 

6 263 469 

i 005 090 

7 436 334 

6 665 136 

7 436 334 

G 600 136 


8 1S4 665 


7 949 370 


32 


GENERAL EXPENSES 


Audit Costs 
Fuel & Oil 

Subsistence and Travelling 
Telephone & Pesiage 
Bank charges 
Electricity Eskam 
Street Ughiing 
Animal Feeds 

Advertisamenl, printing S stationary 
Refuse bag purchases 
Insurance 

Other General Expanses 
Housing Fund 

Membership for associalions 
Chemicals 

Special programmes 


General Expenses 


Other General Expenses 
Items of the Statement cf 
and membership fees. 




1012125 
S4S 707 
490 679 
331210 
112 244 
201 535 
213 627 
112 765 
136 162 
95 432 
206 9D0 
294 610 

200 000 
59 354 
SO 564 


4 003 976 


901 793 
459 B41 
523 065 
316 173 
B5S13 
145 525 


144 390 
93 600 
209 421 
345 374 
247 100 
100 OQO 
93 764 
64 541 


3 732 521 


54 



KAREEBERG MUNICIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


33 CORRECTION OF ERROR IN TERMS OF GRAP 3 

33.01 Capitallsod Restoration Cost 

Capilallsod Rsslaralion Cost rscorded as Ihoy are required by GRAP 17. 

Balance previously nrportod 

First lime recognition of Capitalised Restoration Cost • At Cost- Note 33,02 

Rrst time recognition of Capitalised Resloralion Cost - Backlog Depredation - Note 33.03 

Recognition of depreciation for 2010/2011 - Note 33.04 

Recognition of Impainnenls for 2010/2011 - Note 33.04 

Total 


33,02 Non-curront Provisions 

Non-curronl Provisions recorded as they ore required by GRAP 19. 

Balance provlously rcporlcd 

First time recognllldn of Landfill Site Provisiort - Recognised Assets - Note 33.01 
Rocognilion of Interest Cost nn Non-current Provisions up to 30 June 2010 - Nole 33.03 
Recognition of Interest Cost on Non-currenl Provisions lor 2010/201 1 - Nole 33.04 
Total 


33,03 Accumulated SurplusJfDofIcll) 

Balance previously roported 

First time recognition of Capitalised Restoraliort Cost • BacMog Depreciation - Note 33.01 
Recognition of Intorost Cost on Non-current Provisions up to 30 June 2010 - Note 33.02 

Total 


33.04 Statement of Financial Performance 

Balance provlously reported 

Recognition of Depredation fGr2Q1Q/2011 - Note 33.01 

Recogrhlonoflmpaimienls for 2010/2011 - Note 33.01 

Recognition of Interest Cost on Non-current Provisions lor 2010/201 1 • Note 33.02 
Total 


2011 

R 


3 155 514 
(1 362 448) 
(136245) 
(39 396) 


1 617 423 


3 155 514 
2 726 043 
299 713 


S 101 200 


91 771 153 
(1 362 446) 
(2 726 043) 


07 602 056 


ID 327 741 
(136 245) 
(39 393) 
(299 713) 


9 052 300 


34 RECONCILIATION BETWEEN NET SLIRPLUS/(DEFICIT) FOR THE YEAR AND CASH 

GENERATED/fABSORBED) BY OPERATIONS 

Surplus fortno year 
Adlustmants for 
Oeproeiailon 

Amortlsallon of Intangible Assets 
Capitalised Restoration Cost Impairment 
(Gain)/Losa on disposal ol property, plant and equipment 
Impairments 

Centribullon Irom/lo employee benefits - non-cuncni 

Caniribullon from/lo employee borclits • non-eurroni • eipcnditure incurred 

Conlrfbutlon frem/to employee benefits • notvcurTcnt • ocluarial losses 

Conirlbutlon from/to employee benefits • non-eurrertt • aciuahai gains 

Ccntrlbullsn to omplayee benefits - eurreni 

Contrlbullon lo omployae benefits - current • cspendiiurc incuacd 

Conlrlbullen to provisions - non-curTsei • RonabiMatlon ol Landfili-siies 

Conlrtbullon to provisions - bad debt 

Conlributlon to provisions - VAT Impairment 

Unamorilead discount • interest • Revenue 

Contributed PPE 

Bad debt written off 

lncreasc/(Dacrease) In Unspent Conditional Govommonl Grants ana Receipts 
Operating lease income aeorued 

Operallng Surplus/(D«nclt) before changes in wodiing capital 
Changes In working eapilal 

lnereasc/(Dcereasa) in Trade and Other Payables 
lncraaac/(Deereaso) In Taies 

(increasej/Docreaae in Trade Reccivaoios from esehange transactions 
(lncrcase)/Dccroase in Other Receivables from non-esebange transactions 

Cash gcncratcd/labBorbcd) by operations 

35 CASH AND CASH EQUIVALENTS 

Cash and cash equivalents included In the cash Sow statement comprise the following 

Call invesimenis Deposits - Nolo 15 
Bank - Note 18 

Total cash and cash equivalents 

36 RECONCILIATION OF AVAILABLE CASH AND INVESTMENT RESOURCES 
Cash and Cash Equivalents - Note 3S 


Less: 

Unspent Committed Condillonal Grants - Nole 8 
Cash Portion of Housing Dovelopmenl Fund - Nole 2 

Net cosh resources available for internal distribution 
Allocated to: 

Capital Replacement Reserve 
Rclenslon 

Provision for Employee beneflls 
Reserves 

Staff Leave, Performance Management System, Long Service 
Resources available for working capital requirements 


2012 

2011 

R 

R 


8 091 711 

9 852 380 

2 709 442 

2 681 Q01 

67 203 

42 770 

48 502 

39 398 

SI 101 

15 944 


19 801 

83S 037 

730 824 

(239 003) 

(223 292) 

79 983 

894 809 

(339 167) 

(152 991) 

479 201 

371 909 

<360 303) 


309 064 

299 710 

. 

187 488 

(183 700) 

(4 423) 

(4 079) 

(4 290) 

(121 297) 


(3 958 912) 


(t 441 419) 

(9 587 726) 

(3 582) 

(1 596) 

6 051 717 

5 121 674 

4 500 387 

(634 483} 

(24 307) 

374 049 

3 594 199 

(221 571) 

930 995 

(786 061) 

10 552 104 

4407 192 


2t 376614 

21 134 211 

225 652 

13 151 

21 S02 2BS 

21 147 362 


21602 265 21 147 362 


21 602 265 

21 147 362 

2 183 923 

3 629 016 

2 058 023 

3 509 447 

120 895 

119 570 

19413 343 

17 518 3-16 

(11 347812) 

(11 347 012) 

(299 232) 

(650 736) 

(3 000 000) 

(2 000 000) 

(352 116) 

(352 116) 

(1 956 626) 

(964 724) 

2 457 557 

2 104 953 
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NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


BUDGET COMPARISONS 



2012 

2012 

2D12 

2012 



R 

R 

R 




(Actual) 

(Budget) 

(Variance) 

(M 


Operational 






Revenue by source 






Property Rales 

3 B7B 347 

3 993 222 

(114 975) 


-3% 

Government Grants and Subsidies - Capital 

10 OaS 203 

7 692 000 

2 196 203 


2B% 

Government Grants and Subsidies • Operating 

1B6S0 665 

13 617 000 

5 033 665 


37% 

Fines 

22 606 

12 230 

10 576 


06% 

Properly Rales - Penallies 6 Collcctian Charges 

199 2SB 

190 000 

9 2BS 


5% 

Service Charges 

14 656 392 

14 523 573 

332 B19 


2% 

Rcnial of Facililics and Equipment 

525 966 

409 730 

116 236 


28% 

Inleresi Earned - external invesimenis 

925184 

t 297 000 

(371 816) 


•29% 

Inlercsl Earned - outstanding debtors 

sen 

3 300 

377 


11% 

Licences and Permits 

11 202 

14 200 

(2 998) 


-21% 

Agency Services 

119 540 

BO 000 

39 540 


49% 

Contributed PPE 

121 297 


121 297 


100% 

Other Revenue 

1 564 367 

3 122 493 

(1 553 126) 


-50% 

Unamortised dlscaunl • Interest 

4 079 

17 000 

(12 921) 


-75% 

Actuarial Gains 

339 167 

- 

339 167 


100% 



51 310 179 

45 1 71 748 

6 136 431 


14% 

Expenditure by nature 






Employee Related Costs 

(11 033 599) 

(12 049 666) 

1 015 SS7 


•6% 

Remuneration of Councillors 

(1 BB7 659) 

(1 801 036) 

113379 


-6% 

Debt Impairment 

- 

(225 000) 

225 OOD 


-100% 

Cotlccllon Cost 

. 

(35 000) 

35 000 


-100% 

Depreciation and Amortisation 

(2 776 645) 

(3 357 000) 

560 355 


-17% 

Capitalised Restorallon Cast Impairment 

(46 502) 


(46 502) 


100% 

Impalrmcnla 

w 




0% 

Repairs and Mainicnanbe 

(715 3SB) 

(975 445) 

260 067 


-27% 

Actuarial losses 

(79963) 


(79 083) 


100% 

Financo Charges 

(626 755) 


(826 755) 


100% 

Bulk Purchases 

(6 283 469) 

(6 340 677) 

57 366 


•1% 

Grants and Subsidies 

(7 436 334) 

(7 259 043) 

(177 291) 


2% 

Operating Grant Expendiluro 

(6 164 665) 

(3 151 000) 

(5033 665) 


150% 

General Expenses 

(4 063 976) 

(5 009 459) 

945 461 


•19% 


(43 137 367) 

(40 203 746) 

(2 933619) 


7% 

Other GalnstLesses 






Loss on Disposal of PPE 

(61 101) 

(2 000) 

(79 101) 


3955% 


(01 101) 

<2 000) 

(79 101) 


3955% 

Net Surplus For the year 

6 091 711 

4 966 000 

3 125 711 


63% 

DolallB nf mnlnrlnt vnrinnrns 






Actuarial lossoo ■ Adjusiod Actuariol Report 

Finance Charges • Adjusiad Aeluariai Ropon and fniorest oi land fill silos. 






Oporaling Qroni axpendlturc • Grants received alter the annual adjustment budget was approved. 




Loss on Disposal of PPE • Transfer of land for ROP Housing 

2012 

2012 

2012 

2D12 



R 

R 

R 




(Aetuall 

IBudgcl) 

(Variance) 

1%) 


Expondltura by Vote 






Comsiery 

(140 361) 

(147 023) 

6 642 


•5% 

Library 

(760 263) 

(616 963) 

32 720 


-4% 

Ujssum 

(119 692) 

(133 *24) 

13632 


•10% 

CorparaiQ Services 

(1 391 790) 

(1 536 776) 

146 966 


•10% 

ElectricMy Adminislralion 

(134 451) 

(172 917) 

38 466 


-22% 

ElGClricity Generation 

(6 652 256) 

<6 733 799) 

61 541 


•1% 

Electricity Distribution 

(399 464) 

(366 236) 

(13 226) 


3% 

General Expendilure of Council 

(19 614 629) 

(15 700 964) 

(4 113 665) 


26% 

Official Housing 

(1 679) 

(3 692) 

2013 


•52% 

Cemmonage 

(75 055) 

(62 732) 

7677 


•9% 

Municipal Buildings 

<220 564) 

(250 387) 

29 BD3 


-12% 

Budget & Treasury 

(5 461 611) 

(4 617 955) 

(683 656) 


14% 

Heallh Service 

(955) 


f95S) 


100% 

Nursing Service 

(35 729) 

(57 349) 

2l 620 


-38% 

Airport 

(46 440) 

(58 140) 

11 700 


■20% 

Aballoir 

(24) 

(547) 

523 


•96% 

Fire Deportment 

(IS 533) 

(16 760) 

1 227 


-7% 

Civil Praieclian 

(26 502) 

(36 215) 

7713 


-21% 

Pound 

(39 BSB) 

(45 593) 

5 735 


-13% 

Public Works 

(1 616 521) 

(2 171 07B) 

555 357 


-26% 

SIrecIs & Pavements 

(928 666} 

(901 226) 

(27 656) 


3% 

Licensing & Traffic 

(162 797) 

(247 161) 

64 364 


•34% 

Nature Reserve 

(205 479) 

(227 399) 

21 920 


-10% 

Parks & Open areas 

(355 947) 

<342 512) 

(13 435) 


4% 

Swimming Pool 

(103 491) 

(123 536) 

20 045 


•16% 

Caravan Park 

(13 216) 

(26 264) 

13 066 


•50% 

Refuse 

(2 636 BIS) 

(2 767 080) 

130 265 


•5% 

Sewerage S Cleansing 

(2 507 44B) 

(2 966 638) 

461 392 


•16% 

Water Distribution 

(369 410) 

(364 499) 

(4 911) 


1 % 

Water Provision 

(896 814) 

(1 011 997) 

115 103 


• 11 % 

Less Inlcr-Depanmcnlal Charges 

1 963 652 

1 946 656 

14 994 


1 % 


(43 2ia 469) 

(40 205 748) 

(3 012721) 


7% 


Details of material variances 


General Expenditure of Council - Grants received aRer the annual adjustment budgel was approved 
Budget & Treasury - Adjusted Actuarial Report 
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BUDGET COMPARISONS (CONTINUE) 

2012 

R 

(Actual) 

2012 

R 

(Budget) 

2012 

R 

(Variance) 

2012 

(V.| 

Expenditure by GF5 





Exetujilve & Council 

Budget & Treasury 

Corporale Services 

Health 

Communily & Social Services 

Public Safety 

Sport & Recrealicn 

Waste Management 

Waste Waler Wanogemenl 

Rtjad Transport 

Waler 

Electricity 

(19 505 529) 

(5 774 724) 

(1 376 393) 

(21 5B7) 

(965 271) 

(00 777) 

(617 660) 

(2 474 582) 

(2 268 127) 

(2 341 797) 

(1 01B 73B) 

(6 753 204) 

(15 391 064) 

(5 157 536) 

(1 523 379) 

(39 479) 

(1 019 219) 

(95 451) 
(656 596) 

(2 604 847) 

(2 757 773) 

(2 968 442) 

(1 131 066) 

(6 660 076) 

(4 113 655) 

(617 168) 

146 9S6 

17 892 

53 948 

14 674 

33 936 

13D265 

469 646 

626 645 

112 348 

106 792 

27% 

12% 

-10% 

-45% 

•5% 

-15% 

•6% 

•5% 

-17% 

•21% 

-10% 

•2% 

== 

(43 216 469) 

(40 206 748) 

(3 012 721) 

7% 

Details of material varlanecs 





Executive & Council - Granls received alter the annual adjuslmcnl budget 
Budget & Treasury - Adjusted Actuarial Report 

was approved. 




Copital expenditure by vole 





Budget & Treasury Office 

Library 

Electricity Administration 

Streets & Pavements 

Sewerage 

(167 385) 

(152 794) 

094) 
(7611 964) 

(2 267533) 

(5 392 000) 

(2 SOO OOO) 

(187 3BS) 

(152 734) 

(394) 

(2 219 964) 

232 467 

100% 

100% 

100% 

41% 

•9% 

=« 

(10 220 070) 

(7 892 000) 

(2 328 070) 

29% 


Sudgel & Traaaufy Office • Donolod ossat and campuler equipment 
Library • Addliianal imprevcmenia 

Streola & Paverronla > Granls received alter ihe annuel adjustment budget was approved 
UNAUTHORISED, IRREGUUR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
30.01 Unautharlaed eminnilltura 


Raconelliotlon of unauihcrised expenciture: 

Opening balance 

Unauthortsed eipenditure current year • capita 
Unaulhorlaod eipenditure current year • operating 
Approved by Council or condoned 
Tronafar to receivables for recovery 

Uneulhorfsod expendiiura awsiting auiborisaiion 


Incident 



None 


219 27S 

60 tSS 949 209 

(279 460) (949 209) 


Reeondllalion of fruiiless ana wasiclul expendliure’ 

Opening balance 

Prultleai and wasiafui expenditure curreni year 

Condoned or written off by Council 

Transfer te receivables far recovery - not condoned 

Ffullloas and waslefut expenditure awsiling condonement 


Incident 


Nana 

None 


30,03 Irrenular cxpcndlturo 


Reconcliiallon ol irregular oxpendiluro: 

Opening balance 

Irregular expenditure • prior year idenlified in cunent year 

Irregular expenditure current year 

Condoned or written off by Council 

Transfer to receivables for recovery - no! coirdoned 

Irregular expenditure awaiting condonement 


Incident 

2012 • Frame SInns Rt9 992 75 

DIscIplinarv stecs/crtminal oraceedlnas 

Nona 

2012 ■ LM Coryalwr.hon R400 000 00 

None 

2012 ■ Poort Baton Rlt97 7SB 81 

Nona 

2011 ■ LMCatysInirlion R1 889 096 00 

None 


t 869 09S 
2 190 233 
(4 079 329) 


19 993 
072 4B3 
400 ODD 
B97 757 
1 BB9 096 


30,04 MalBrlal Loasos 

Electricity distribution lasses 
Units purchased (Kwri) 

- Units lost during distnbulion (Kwh) 

- Percentage lost during dislribuliart 


4 079 329 


6 633 370 
I 233 404 
14,29% 


0 412 346 

1 137 922 

13.53% 
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ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMOIT ACT 

33,01 Coptri bullons lo organised local no'/c m mcnt • TM FM A 1 35 M H faH ■ SALGA C OI JTHIBUTI ONS 

Council subscriptions 
Amount paid - current year 

Balance unpaid {Included in creditors] 


Opening balance 
Current year audit Ice 

External Audit - Audilor-Gcneral 
Amount paid - current year 
Balance unpaid (Included In creditors) 


39.03 VAT-fMFMA125 Mllhll 

Opening balance 

Amounis received - curreni year 

Amounts cialmcd - current year (payable) 

Amounts received • current year 
Amounts received - previous year 

ClosInQ balance 

VAT is payable on the receipts basis. Only once paymcnl is received from dehlors is 
VAT paid over to SARS. 


Current year payroll deductions and Council CoWnbutions 
Amount paid - curreni year 

Balance unpaid (included In creditors) 


39.05 Pension and Medlea) Aid Deduct io ns • TMFM A 125 ftHbll 

Current yeor payroll deductions and Cbundl Contnbutlons 
Amount paid - current year 

LA. Health 
Munimed 

Capo Pension Fund 
Hosmod 

Cape Joint Retirement Fund 
SAMWU Pravldenl Fund 


Baloneo unpeld (included in eredtlors) 

The followlno Councillors had arrear accounts (or more than 90 days as oi 30 JUNE 2012: 


None 

Total Councillor Arrear Consumer Accounts 
39. OT 9 uota.tl.oo8 awarded r Soello n 49 • Sup ply Chain M ana ocmen i 

Mr C van dor Merwe • Chiel Operations Managers Wrto • Breihef-inJaw 


CAPITAL COMMITMENTS 

Commitments In respect of capital oxpenditurct 
Approved and coniracted (or 
Inlraslmcture 

Total 


This expendilure will be linanced from: 
Government Grants 


200 000 

100 000 

(200 000) 

(100 000) 


2012 

2011 

R 

R 

1 0t2 125 

901 793 

j 1 012 125 II 

901 793 1 

(1 012 125) 

(901 703) 

. 

. 


(3S3 090) 

(451 018) 

2 530 770 

2 S55 913 

(3 499 552) 

(3 749 903) 

963 990 

451 010 


(967 792) (803 990) 


1 76S 196 

1 519 397 

(1 766 196) 

(1 519 397) 


2 630 413 
(2 630 413) 

2 406 268 
(2 406 26B) 

(224 991) 

(224 814) 

(29 346) 

(25 878) 

(349 363) 

(27S612) 

(603 124) 

(640 724) 

<971 960) 

(803 753) 

(374 730) 

(371 487) 


2012 

2011 

R 

R 

Outsiandlng 


more titan 90 

Outstanding more than 

days 

90 days 


2S66 285 

851 141 

2 599 295 

SSI 141 


26B9 49C 


26B9 496 { [ 



2 089 496 

2012 

2011 

R 

R 

2 6B9 496 


2 989 496 
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FINANCIAL RISK MANAGEMENT 


vfllL'ini'Jll!!!; “ ''“‘"'y {comprts«>g ta,r 

value inleresl rale nsk, cash (low Inleresl rale nsk anil price risk), credit risk and Uquidity risk The 

municipality s overall nsk management programme focuses on the unprediclabRily of flnancial markets and 
seek^ to minimise potential adverse effects on the municipatity's financial performance. 


2012 

R 


2011 

R 


(n) Forolgn Exchange Currency Risk 

The municipality does not engage in (oreigr* currency transactions, 
(b) Price risk 

The municipality Is not exposed to price risk. 

|c) Interest Rate Risk 


As Ihe municipality has significant inlerest-bearing liabiMies. the entity's 
are substantially dependent on changes in market Inleresl rales. 


income and operating cash flows 


The muniapality analyses its poicniml exposure to niercst rate changes on a canUnuous basis Different 
herinfnn '««''«>' “"e"' posi«i«i5, allemallve financing and 

hnur nn caladates Ihc impact that a change in interest rates will 

ih« su^lu./defien for the year. These sccnarious arc orgy simulated for Rabillties which conslilule 

the majority of Interest bearng liabHitles. 


The mundpalily did not hedge against any inleresl rale nsks during the current year. 


Mow'*"””' surplusldcncrt (or Ihe year due to changes in inleresl rales were as 


O.S'A Increase In Inleresl rales 
0,514 Decrease in Intarest rates 

(d) Credit Risk 


Credit risk Is the risk that e counter party to a financial or non-rmancial asset will 
obligailon and cause the municipality to incur a rmancial loss. 


fall 10 discharge an 


Credit risk consisl mainly of cash deposits, cash eguivolenls, 
conditional grants and subsidies. 


trade and other receivables and unpaid 


Receivables ora disclosed nel after provisions ore made for Impairment and bad debts Trade debtors 
"T*’" “‘spefsed across d.lferent sectors and geographical areas 
m performed on the r.nancial condition of these dcbiors. Credit risk pena.nini 

0 trade and olhar debtors Is constdorod lo bo moderate due (he divocslfied nalure of debtors and 

hTrShhi lemha‘’ia *' consumer debtors tho municipatity ctteaivety has 
Whose wswrrfers But in practice this is diincult lo apply. In the case of debtors 

b®Mme in arroors, Council endeavours to coUeci such accounts by -levying of penalty 
^argos demand fer paymenf. "restrtctlon oi services- and. as a last resort, -handed over tor 
MjBCtion , wnichever procMura is appiicaDie in terms of Couned's Credit Control ond Debt Collection 


2012 

R 


10S011 
(105 011) 


2011 

R 


105 737 
(10S 737) 


A1 rales and sorvicas are payable within 30 days from invoice date. Refer to nolo 15 and I6 lor ail 
ba anees outstanding longer man 30 days. These balances represent all debtors at year end which 
dafaulied on ineir erean lerme. 
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FINANCIAL RISK MANAGEMENT (CONTINUE) 
Balances past due nol Impaired: 


Non-E»channe Receivables 
Rales 

E»channe Recelxables 

Electricity 

Water 

Rclusc 

Sewerage 

Other 


Nq receivables are pledged as securily for finartcial liabBilics 

□ue to Iho Shari term nature of trade and other receivables the tairrying value dischised irtnote 15 4 16 o( 
Ihe financial statements is an opproxlmalion of rts lair value. InieresI on ovenlue balances (rales) are 
Included at prime lending rale plus 1% wrvere applicable. 

The provision for bad debts could bo allocated between Ute dilleteni classes of deblors as follows 


2012 2012 2011 

% R 14 

0 . 00 % - 00014 


0 . 00 % - 0 . 00 % 

0 . 00 % - 00014 

0 . 00 % • 0 00 % 

O.OOSi - 0 0014 

0 . 00 % - 0 00 % 

0 . 00 % 0 0 . 00 % 


2011 

R 



2012 2012 2011 

% R % 


2011 

R 


Non-Exchanne Receivables 
Rales 

Exchange Receivables 

Electricity 

Water 

Refuse 

Sewerage 

Other 


The provision for bad debts could be aliccaled 


100-00% 1621 785 


23.S0% 

327 612 

5.67% 

61 883 

17.70% 

246 827 

7.70% 

107 354 

45.23% 

630 541 

100.00% 

1394 216 


the dllteient categoncs ol debtors as lollows: 


100.00% 

2 537 610 

20.62% 

914 382 

28 50% 

1 263 9S0 

19 92% 

883 441 

23.74% 

1 052 750 

7.23% 

320 760 

100% 

4 435 293 


Government 

Industrial 

Residential 

Indigenis 


aod debts written off per debtor class 

Nen-Exchano fl Receivables 
Rales 

BxEhanne Reeeivablea 

San/Ices 

Other 


000% 

1.58% 

98.09% 

0.33% 

47 619 

2 958 305 

10 078 

0.00% 

0.00% 

0 00% 
0.00% 

100 00% 

3 016 001 

0% 

2012 

2012 

2011 

% 

R 

V, 


0 . 00 % • 0 . 00 % 

ee.43% 3 498 997 0.00% 

11.57% 457 916 0.00% 

100.00% 3 956 912 0.00% 


The enlily only deposits cash with maiec banhs with high quality credit standing. No cash and cash 
equivalents were pledged as security for fetaneial BabiWies and no restrictions were placed ort me use ol 
any cash and cash equivalents lor the perieo under review. Although Ihe crodil risk pertaining lo cash and 
cash equivalents ere cansiderod to be low. the maximum exposure ore disclosed below. 


The entity only enters into non-currenl investment transactions with major bonks with high quolity credit 
standing. Although the credit risk pertaining to non-current investments ate considwcd to be low. the 
maximum exposure are diacloscd below. 

Tho banks utilised by the municipality lor current and non-curtcnl investments are all lisled on the JSE 
(ABSA and Standard Bank). The credit quality of Ihese institutions are evaluated based on their required 
SENS releases as welt as other media reports. Based on all public communicalions. the hnancial 
suslainabitily is evaluated lo be of high quality and the credit risk pertaining lo ihese enslilulions are 
considered to be low. 

The risk pertatning lo unpaid conditional grants and subsidies are consideied to be very tow Amounts ate 
receivable Iram national and provincial govemmeni and Ibere are no expectation of counier party delautt 


Long-term Receivables and Other Debtors are Individually evaluated annually al Balance Sheel dale lor 
impalmient. 

2012 

2011 


R 

R 

Financial assels exposed lo credit risk at year end are as follows: 



Long term recelvablas 

Trado receivables and olher receivables 

Cash and Cash Equivalents 

66 048 

1 983 994 

21 602 265 

70 661 

2 366 575 
21 147 362 

23 652 307 

23 566 599 


60 



KAREEBER6 MUNtCIPALITY 


NOTES ON THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2012 


41 


2012 

FINANCIAL RISK MANAGEMENT (CONTINUE) 

(e) Liquidity Risk 

Prudent liquidity risk management implies mair\tatning sufficient cast), the avaUaDility of funding through an 
adequate amount of committed credit lacibiies. Oue to the dynamic nature of the underlying business, the 
treasury mainlalns flexibility in funding by maintaining availalMlity under credit lines. 


2011 

R 


The entity's risk to liquidity is a result ol the funds available to cover future commitments. The entity 
manages liquidity risk through an ongoing review of future comntilmenis and credit lacdilies. 

The table below analyses llie entity's financial liabililies Into rolevent malurily groupings based on the 
remaining period ol the financial year end to the coniraclual maturily date. The amounls disclosed in the 
table arc the contractual undiscounlcd cash flows. Balances due within 12 months equal their carrying 
balances as the Impact of discounting is not sigrtincanl. 


2012 

Provisions - Landfill Silcs 

Less Ihan1 
year 

Between 1 and S 
years 

1029 714 

Between S and 

ID years 

Over 10 Tears 

17 515 513 

Capital repayments 


817 420 

. 


Interest 


212 294 


11 642 5B9 

Trade end Other Payables 

877 202 




Consumer Ocposiis 

Unspent conditional government grants and receipts 

268 759 

2 068 028 





3 213 989 

1 029 714 


17 515 513 

2011 

Provisions - Landfill Sites 


1029 714 


17 515 513 

Capilal repayments 

. 

770 495 



Interest 

• 

251219 


12 112 72B 

Trade and Other Payables 





Consumer Deposits 

Unspent eendilianol government grants and receipts 

244 389 

3 509 447 





4 655 844.59 

1 029 714 


17515 513 




2012 

2011 

FINANCIAL INSTRUMENTS 



R 

In oesardaneo with GRAP 104 the financial fnsitumcnis of Ihc municipality are classified as follows 



FInatielal Aesets 

Qassifieallon 



LongAorm Reecivablos 

Staff Loans 

Financial instruments at amortised cost 

77 921 

B6 967 

Conflumor Oabtoro 




Trade receivables from exchange transacifons 
Other reealvabics from exchange iransaeilons 

Financial insitumerrts ai amonisod cost 

Financial instruments at amonised cost 

2 093 9S6 

1 639 423 

5 310 629 

2 016 955 

Current Portion of Long-term Receivables 

Staff Loans 

Financial irtsirumems at amortised cosi 

9045 

5 692 

Shert-lerm Investment Oeposlia 

Call Deposits 

Financial instruments at amonisod cost 

21 376614 

21 134 211 

Bank Balaniros and Cash 

Bank Balances 

Fuianciol instruments ai amonisod cost 

225652 

13 151 



25 422 621 

26 S7Q 696 

SUMMARY OF FINANCIAL ASSETS 




Financial instruments at amortised cost 


25 422 621 

20 570 GOO 
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2012 2011 

R R 

42 FINANCIAL INSTRUMENTS (CONTINUE) 

42.2 Financial Liability Oasslfl catlon 


Payables from oxctianQS transactions 


Trade creditors 

Paymenis received in advance 

Financial mstrumenis at amortised cost 

Financial instruments at amortised cost 

705 46S 

169 655 

726 970 
172 322 

Unspent Condllfonal Grants and Receipts 

Olher Spheres of Government 

Financial insliuments at amortised cost 

2 063 025 

3 509 447 



2 943 145 

4 409 230 

SUMMARY OF FINANCIAL LIABILITY 




Financial instruments at amortised cost 


2 943 140 

4 409 239 


43 EVENTS AFTER THE REPORTING DATE 

The municipality has no events oiler reponing date during the hnancial year ended 30 June 2012 

44 IN-KIND DONATIONS AND ASSISTANCE 

The municipality did not receive any in-iiind danaltotts or assistance during the year under review. 

45 PFUVATE PUBLIC PARTNERSHIPS 

Council has not entered into any private public partnerships Outing the financial year. 

4B CONTINGENT UABIUTY 

The Trade Union, IMATU, contested the Implementation of a wage curve agreement in the Labour Court and 
the court ruled In (avaur of IMATU. Tho Employers Organisation. SAL6A, resolved to take the ruling of the 
Labour Court on review. The olfoel of the ruling is a general 2*.4 Increase in remuneration as from October 
2009. 

Task Implementation represenls the Munieipahiy's obbgation towards quahlying olficials as a resull ol a new 
national grading system for municipalities vdtieh came into odect on 1 October 2009. The TASK gradings ol 
Kareeberg Municipality Is rot finalised. 

47 RELATED PARTIES 

Key Management and Councillors rceolvo and pay for services on me same terms and conditions as other 
ratepayers / residents. 

47.1 Rolalod Party Transaetlons 


Other ■ Levied 1 

Jul 11 • 30 Jun Oulslendlng Balances 
13 30 Juno 2012 

1 320 
1 210 

The rates, service charges and oittor cnarges are in accordance with approved lanifs No impaicment 
sspensos have been recognised In respect ol amounts owed by retaiod parties. 

47.2 Related Party Loans 

Since 1 July 200-t loans to councillors and senior management employees arc not pcrmiitod. Loans granted 
prior to this date, together with the eonditions, are disclosed in note 14 to tho Annual Financial Staiomcnis 


Yoar ended 30 JUNE 2012 
Counelllors 

Municipal Manager and Seelisn S6 Employees 


Rales • Levied 1 
Jul 11 >30 Jun 
12 

17 353 
17 729 


Service Charges - 
Levied Uul 11 • 
30 Jun 12 

16 7C3 
3C 343 


47,3 Compcnsallan of key management personnel 


The compensation of key management personnel is set oul in note 24 to me Annual Financial Statements 

47.4 Other related party Iransacllons 

2012 

The fallowing purchases were made during the year where Counciaois or Management have an interest' R 

Councillor/Slaff Member 


2011 

R 


Mr C van Oer Meiwe • Chief Operations Manager Wile’s - Brolher-in-taw 


2 566 265 
2 566 265 
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-so FINANCtAL SUSTAINABILITY 


The indicators or condilions that may, irdividoally or colicclively, casi signilicant doubt about the gong 
concern assumption arc as follows: 

Financial Indicators 

The current ratio Increased to 5.03:1 from 3.86:1 in the pnot year 

The municipality have budgeted for a surplus ol R<t 966 OQQ for the 20tir2012 5nancial year. The ntunlclpality 
Is also budgsling for negative cashflows during 2012/2013 and 2013/2014 amounting to R6 236 000 anaR6 
245 554 respectively. 

The average debtors' payment days decreased to 104 days from 206 days. 

Other Indicators 

Possible outflow of rccources duo the conlingcnl liabUily disclosed in note 46 
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APPENDIX A - audited ‘ 

KAREEBERG LOCAL MUNICIPALITY 
SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2012 
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APPENDIX B - audited 
KAREEBERG LOCAL MUNICIPALITY 
ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2012 
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APPENDIX C- Audited 
KAREEBERG LOCAL MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT AS AT 30 JUNE 2012 




















APPENDIX C- Audited 
KAREEBERG LOCAL MUNICIPALITY 

SEGMENTAL ANALYSIS OF PROPERTY. PLANT AND EQUIPMENT AS AT 30 JUNE 201 2 
GENERAL FINANCE STATISTICS CLASSIFICATION 
























APPENDIX D- Audited 
KAREEBERG LOCAL MUNICIPALITY 

SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2012 

MUNICIPAL VOTES CLASSIFICATION 


2011 

Actual 

Income 

R 

2011 

Actual 

Expenditure 

R 

2011 

Surplus/ 

(Deficit) 

R 


2012 

Actual 

Income 

R 

2012 

Actual 

Expenditure 

R 

2012 

Surplus/ 

(Deficit) 

R 

6 195 

(120 548) 

(114 353) 

Cemetery 

9 745 

(140 381) 

(130 636) 

1 102 

(676 005) 

(674 903) 

Library 

1 376 

(786 263) 

(784 887) 

- 

(96 922) 

(96 922] 

Museum 

- 

(119 892) 

(119 592) 

- 

(1 249 183) 

(1 249 183] 

Corporate Services 

- 

(1 391 790) 

(1 391 790) 

5 840 750 

(116 533) 

5 724 217 

Electricity Administration 

6 957 425 

(134 451) 

6 822 974 

- 

(5 113 479) 

(5 113 479) 

Electricity Generation 

• 

(6 652 258) 

(6 652 258) 

- 

(426 504) 

(426 504) 

Electricity Distribution 

. 

(399 464) 

(399 464) 

29 027 036 

(18 840 751) 

10 186 284 

General Expenditure of Council 

27 276 997 

(19 814 629) 

7 462 368- 

2 640 

(1 198) 

1 442 

Official Housing 

2 760 

(1 879) 

881 

4 634 745 

- 

4 634 745 

Properly Rales 

5 436 305 

. 

5 436 305 

387 155 

(91 298) 

295 857 

Commonage 

469 884 

(75 055) 

394 829 

35 551 

(145 116) 

(109 565) 

Municipal Buildings 

22 719 

(220 584) 

(197 865) 

2 418 955 

(6 238 639) 

(3 819 684) 

Municipal Manager/Treasurer 

2 196 067 

(5 481 611) 

(3 285 544) 

- 

(1 630) 


Health Service 

- 

(955) 

(955) 

- 

(19 263) 

(19 263) 

Nursing Service 

- 

(35 729) 

(35 729) 

300 

(70 355) 


Air Port 

. 

(46 440) 

(46 440) 

- 

(24) 

(24) 

Abattoir 

. 

(24) 

•(24) 

- 

(13 852) 

(13 852) 

Fire Department 

. 

(15 533) 

(15 533) 

- 

(21 917) 

(21 917) 

Civil Protection 

. 

(28 502) 

(28 502) 

780 

(33 818) 

(33 038) 

Pound 

3 510 

(39 858) 

(36 348) 

540 

(1 885 927) 

(1 885 387) 

Public Works 

570 

(1 616 521) 

(1 615 951} 

- 

(528 913) 

(528 913) 

Streets & Pavements 

. 

(92B 886) 

(928 866) 

7 100 

(203 198) 

(196 098) 

Licensing & Traffic 

5 450 

(162 797) 

(157 347) 

27 100 

(120 502) 

(93 402) 

Nature Reserve 

26 450 

(205 479) 

(179 029) 

700 

(250 567) 

(249 867) 

Parks & Open areas 

. 

(355 947) 

(355 947) 

8 464 

(73 649) 


Swimming Pool 

15 040 

(103 491) 

(88 451) 

8 200 

(7 793) 


Caravan Park 

6 720 

(13 216) 

(6 496) 

2 585 291 

(2 345 036) 

240 255 

Refuse 

2 781 414 

(2 636 815) 

144 599 

2 251 070 

(2 352 012) 

(100 941) 

Sewerage & Cleansing 

2 384 737 

(2 507 446) 

(122 709) 

- 

(341 315) 

(341 315) 

Water Distribution 

- 

(369 410) 

(369 410) 

3 426 488 

(536 616) 

2 889 872 

Water Provision 

3 713 010 

(896 814) 

2 816 196 

50 070 162 

(41 922 561) 


Sub Total 


(45 182 121) 

6 128 059 

- 

1 580 141 

1 580 141 

Less Inler-Departmenlal Charges 


1 963 652 

1 963 652 

50 670 162 

(40 342 420) 

10 327 741 

Total 

51 310 179 

(43 218 469) 

8 091 711 
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APPENDIX E(1) -Audited 
KAREEBERG LOCAL MUNICIPALITY 
REVENUE AND EXPENDITURE 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2012 
MUNICIPAL VOTES CLASSIFICATION 



2012 

2012 

2012 

2012 


Actual IR) 

Budget (R) 

Variance (Rl 


REVENUE 





Properly Rates 

3 878 347 

3 993 222 

(114 075) 

-2.88% 

Government Grants and Subsidies 

28 738 868 

21 509 000 

7 229 6SB 

33.61% 

Fines 

22 806 

12 230 

10 576 

as.48% 

Actuarial Gains 

339 167 


339 167 

100.00% 

Property Rates - Penalties & Collection Charges 

199 288 

ISO 000 

9 2BS 

4.69% 

Sen/ice Charges 

14 656 392 

14 523 573 

332 619 

2.29% 

Rental of Facilities and Equipment 

525 966 

409 730 

116 236 

26.37% 

Interest Earned - External Investments 

925 184 

1 297 000 

(371 016) 

-26.67% 

Interest Earned - Outstanding Debtors 

3 677 

3 300 

377 


Licenses and Permits 

11 202 

14 200 

(2 998) 

-21.11% 

Agency Services 

119540 

80000 

39 540 

49.42% 

Other Revenue 

1 564 367 

3122 493 

(1 550 126) 

-49.90% 

Contributed PPE 

121 297 

- 

121 297 

100 00% 

Total Revenue 

SI 310179 

45 171 748 

6 138 431 

13.59% 

EXPENDITURE 





Cemetery 

(140 381) 

(147 023) 

6 642 

-4.52% 

Library 

(706 263) 

(816 983) 

32 720 

-4,00% 

Museum 

(119 892) 

(133 724) 

13 832 

-10,34% 

Corporate Services 

(1 391 790) 

(1 538 776) 

146 986 

-9.55% 

Electricity Administration 

(134 451) 

(172 917) 

38 466 

-22.25% 

Electricity Generation 

(6652 258) 

(6 733 799) 

01 541 

•1.21% 

Elecihcity Distribution 

(399 464) 

(386 238) 

(13 226) 

3.42% 

Genera) Expenditure of Council 

(19 814 629) 

(15 700 964) 

(4 113665) 

26.20% 

Official Housing 

(1 879) 

(3 692) 

2 013 

-51.73% 

Commonage 

(75055) 

(62 732) 

7 677 

•9.20% 

Municipal Buildings 

(220 584) 

(250 387) 

29 003 

-11,90% 

Municipal Manager/Troasurer 

(5 481 611) 

(4 817 955) 

(663 656) 

13.77% 

Health Service 

(955) 

. 

(955) 

100.00% 

Nursing Service 

(35 729) 

(57 349) 

21 620 

-37.70% 

Airport 

(46 440) 

(58 140) 

11 700 

-20,12% 

Abattoir 

(24) 

(547) 

523 

•95.56% 

Fire Department 

(15 533) 

(16 760) 

1 227 

-7 32% 

Civil Protection 

(28 502) 

(36 215) 

7 713 

-21 30% 

Pound 

(39 858) 

(45 593) 

5 735 

-12.56% 

Public V/orlts 

(1616 521) 

(2 171 878) 

555 357 

-25.57% 

Streets & Pavements 

(926 666) 

(901 228) 

(27 656) 

3 07% 

Licensing & Traffic 

(162 797) 

(247 161) 

64 364 

•34,13% 

Nature Reserve 

(205 479) 

(227 399) 

21920 

•9.64% 

Perils & Open erees 

(355 947) 

(342 512) 

(1343S) 

3.92% 

Swimming Pool 

(103 491) 

(123 536) 

20 045 

•15 23% 

Caravan Perk 

(13 216) 

(26 264) 

13 068 

•49.72% 

Refuse 

(2 636 615) 

(2 767 060) 

130 265 

-4.71% 

Sewerage & Cleansing 

(2 507 446) 

(2 968 636) 

461 392 

• 15 54% 

Water Distribution 

(369 410) 

(364 499) 

(4 911) 

1.35% 

Water Pravision 

(696 614) 

(1 011 997) 

115 103 

-11.36% 

Less Intsr-Departmental Charges 

1 963 652 

1 948 658 

14 994 

0.77% 

Total Expenditure 

(43 218 469) 

(40 205 748) 

(3 012 721) 

7.49% 






SURPLUS / (DEFICIT) FOR THE YEAR 

8 091 711 

4 966 000 

3 125711 

62.94% 
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APPENDIX E{1) -Audited 
KAREEBERG LOCAL MUNICIPAUTY 
REVENUE AND EXPENDITURE 

ACTUAL VERSUS BUDGET FOR THE YEAR ENDED 30 JUNE 2012 
GENERAL FINANCE STATISTIC CLASSIFICATIONS 



2012 

2012 

2012 

2012 


Actual (R) 

Budget (R) 

Variance (R) 

Variance (%l 

REVENUE 





Property Rales 

3 878 347 

3 993 222 

(114 875) 

-2 BS'H, 

Governmenl Granls and Subsidies 

2B 738 B&B 


7 229 068 

33 61% 

Fines 

22 806 

12 230 

10 576 

86 48% 

Actuarial Gains 

339 167 

. 

339 167 


Properly Rates - Penalties & Collection Charges 

199 288 


9 288 

4 89% 

Service Charges 

14 856 392 

14 523 573 

332 819 

2 29% 


525 956 

409 730 

116236 



925 184 


(371 016) 

-28 67% 

Interest Earned - Outstanding Debtors 

3 677 

3 300 

377 

11.42% 

Licences and Permits 

11 202 

14 200 

(2 996) 

-21.11% 

Agency Services 

119 540 

80 000 

39 540 

49 42% 

Other Revenue 

1 564 367 

3 122 493 

(1 536 126) 

-49.90% 

Unamortised Discount - Interest 

4 079 

17 000 

(12921) 

-76.01% 

Contributed PPE 

121 297 

- 

121 297 


Total Revenue 

SI 310 179 

45171 748 

6 13B 431 

13.59% 

EXPENDITURE 





Executive & Council 

(19 814 629) 

(15700 964) 

(4 113665) 

26.20% 

Budget & Treasury 

(5 825 593) 

(5213653) 

<611 940) 

i 1 74% 

Corporate Services 

(1 391 790) 

(1 538 776) 

146 986 

-9.55% 

Health 

(36 684) 

(67 349) 

20665 

-36.03% 

Community & Social Services 

(1 046 537) 

(1 099 730) 

53193 

-4.84% 

Public Safely 

(83 894) 

(96 566) 

14 674 

-14.89% 

Sport & Recreation 

(678 133) 

(719731) 

41 598 

-5 78% 


(2 636 615) 

(2 767 080) 

130 265 

-1.71% 


(2 507 446) 

(2 966 838) 

461 392 

-15 54% 

Rosd Transport 

(2 708 204) 

(3 320 267) 

612 063 

-18 43% 

Water 

(1 266 223) 

(1 376 496) 

110 273 

-8 01% 

Eleciriclly 

(7 186173) 

(7 292 954) 

106 781 

•1.46% 

Lass: Interdepartmental Charges 

1 963 652 

1 948656 

14 994 

0.77% 

Total Expenditure 

(43 218 469) 

(40 205 740) 

(3 012 721) 

7.49% 






SURPLUS 1 IDEFICITl FOR THE YEAR 

8 091 711 

4 966 000 

KYR^vzn 
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ACGUISITION OF PROPERTY, PLANT AND EQUIPMENT 
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KAREEBERG LOCAL MUNICIPALITY 
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ACGUISITION OF PROPERTY, PLANT AND EQUIPMENT 
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